Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents of this announcement, make no
representation as to it accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this announcement.

=)kl
SANJIANG CHEMICAL
CHINA SANJIANG FINE CHEMICALS COMPANY LIMITED
PE=ZIFALIBR2A

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 2198)

CONNECTED TRANSACTION —
LAND USE RIGHT TRANSFER AGREEMENT

CONNECTED TRANSACTION

The Directors announce that, on 20 January 2021, Sanjiang Chemical (an indirectly
wholly-owned subsidiary of the Company) entered into the Land Use Right Transfer
Agreement with Mei Fu Petrochemical pursuant to which, Mei Fu Petrochemical has
agreed to transfer one land parcel (the “Subject Land”) at a consideration of
RMB44,000,000 to Sanjiang Chemical.

IMPLICATIONS OF THE LISTING RULES

As the relevant applicable percentage ratios in respect of the transaction are more than
0.1% but less than 5%, the Land Use Right Transfer Agreement and the transaction
are subject to the reporting, announcement and annual review requirements but are
exempt from the independent shareholders’ approval requirements under Chapter 14A
of the Listing Rules.

LAND USE RIGHT TRANSFER AGREEMENT

The Directors announce that, on 20 January 2021, Sanjiang Chemical (an indirectly
wholly-owned subsidiary of the Company) entered into the Land Use Right Transfer
Agreement with Mei Fu Petrochemical pursuant to which, Mei Fu Petrochemical has
agreed to transfer one land parcel (the “Subject Land”) at a consideration of
RMB44,000,000 to Sanjiang Chemical.



Date: 20 January 2021

Parties: (1) Transferor — Mei Fu Petrochemical, a Connected Person;
and
(2) Transferee —  Sanjiang Chemical (an indirectly

wholly-owned subsidiary of the Company).

Subject matter

Pursuant to the Land Use Right Transfer Agreement, Mei Fu Petrochemical has agreed
to transfer one land parcel (the “Subject Land”) at a consideration of RMB44,000,000 to
Sanjiang Chemical.

Subject Land

Mei Fu Petrochemical owns a land parcel located in Zhejiang Haiyan Economic
Development Zone* (Wil & i 5487 #% %) and right next to the production base of
Xing Xing (an indirectly non wholly-owned subsidiary of the Company), with an area of
61,952 sq.m of land use right for industrial use. Mei Fu Petrochemical has exclusive right
to dispose of the Subject Land and there is no other right to mortgage under the Subject
Land. As of the effective date of the Land Use Right Transfer Agreement, the Subject
Land has not been subject to enforcement measures such as seizure, freezing, auction, or
sale by judicial, administrative and other state agencies.

The term of use of the Subject Land is from 13 April 2017 to 12 April 2067. The Subject
Land was granted land, and the aggregate amount of the preferential land premium and
the prepaid land use tax was RMB34.5 million as at the date of this announcement.

Consideration and terms of payment

The Consideration for the transaction is RMB44,000,000 (equivalent to approximately
HK$52,257,000), which will be paid by the transferee to the transferor within twenty
calendar days from the date of the Land Use Right Transfer Agreement (or such other
date as may be agreed by the parties) by way of bank transfer to the transferor’s
designated PRC bank account. The Consideration will be funded by internal resources of
the Group.

Completion

Within twenty calendar days from the date of the Land Use Right Transfer Agreement,
Mei Fu Petrochemical will deliver the Subject Land to Sanjiang Chemical on an “as-is”
basis so that Sanjiang Chemical is able to commence its construction of its waste water
processing facilities on the Subject Land and Sanjiang Chemical will bear all the costs as
to the ownership of the Subject Land (including but not limited to the land use tax



imposed by the local land/tax authority) since then. After Mei Fu Petrochemical delivers
the Subject Land to Sanjiang Chemical, Sanjiang Chemical will pay the consideration of
RMB44,000,000 to Mei Fu Petrochemical.

According to the land use right title transfer requirement imposed by the local land
authority on the Subject Land, the transfer of land title is only acceptable until the
construction of the planned facilities (i.e. the aforesaid waste water processing facilities)

is up to 25% completion, which, Sanjiang Chemical expects, will be on or around the end
of 2021.

According to the Land Use Right Transfer Agreement, if the land use right title transfer
cannot be completed successfully, Mei Fu Petrochemical will reimburse all the costs
incurred by Sanjiang Chemical as to the Subject Land (including the construction costs
for the aforesaid waste water processing facilities) plus RMB88,000,000 to Sanjiang
Chemical, representing the refund of the consideration of RMB44,000,000 plus interest
part and any other costs.

Basis of the Consideration

The Directors (including the independent non-executive Directors, but excluding Ms.
Han who is required to abstain from voting) confirm that the Consideration was arrived
at after arm’s length negotiations and on normal commercial terms between Sanjiang
Chemical (i.e. the transferee) and Mei Fu Petrochemical (i.e. the transferor) with
reference to the valuation of the market value of the Subject Land of approximately
RMB45.2 million as at the valuation date of 31 December 2020 prepared by the
Independent Valuer using direct comparison method under market approach.

REASONS FOR AND BENEFITS OF THE TRANSACTION

The principal activities of the Group are the manufacture and supply of ethylene oxide,
ethylene glycol, polypropylene, methyl tert-butyl ether and surfactants in the PRC. The
Group was also engaged in the provision of processing services for polypropylene, methyl
tert-butyl ether and surfactants to its customers and the production and supply of other
chemical products such as C4, pentene and industrial gases, namely oxygen, nitrogen and
argon in the PRC.

Currently, the Group has a number of production facilities located in Zhejiang Haiyan
Economic Development Zone* (#7717 i 8 £8 75 B #% 1) and the Group always looks for
ways to increase its land reserve in Zhejiang Haiyan Economic Development Zone* (#7L
B A5 B % ) for the purpose of preparing for production capacity expansion as to
the new production facilities with 1,000,000 MT output of ethylene oxide/ethylene glycol.



As the Subject Land is located in Zhejiang Haiyan Economic Development Zone* (#7L
A 1 B 2875 B 9 i) and right next to the production base of Xing Xing (an indirectly non
wholly-owned subsidiary of the Company), the Directors consider the Subject Land is a
good fit for the Group to build/extend its capacity in terms of waste water processing,
which with serve as ancillary facilities for both the new production facilities with
1,000,000 MT output of ethylene oxide/ethylene glycol and Xing Xing’s existing
production facilities, on the Subject Land, which will bring synergies to the Group
given the geographical proximity with the Group’s other production facilities and Xing
Xing. Moreover, having taken into account the market value of the Subject Land as at 31
December 2020 of approximately RMB45.2 million under the Valuation Report, the
Directors (including the independent non-executive Directors, but excluding Ms. Han
who is required to abstain from voting) are of the view the Consideration is a good
bargain for the Group. Therefore, Sanjiang Chemical entered into the Land Use Right
Transfer Agreement with Mei Fu Petrochemical.

Since Ms. Han has a material interest in the Land Use Right Transfer Agreement, she
therefore abstained from voting on board resolutions of the Company approving the
Land Use Right Transfer Agreement.

The Directors (including the independent non-executive Directors) are of the view that
the terms of the Land Use Right Transfer Agreement, which were arrived at after arm’s
length negotiations between Sanjiang Chemical and Mei Fu Petrochemical, are fair and
reasonable and are on normal commercial terms, in the ordinary and usual course of
business of the Group and are in the interests of the Company and its shareholders as a
whole.

CONNECTED PERSON

Mei Fu Petrochemical is owned as to 33.00% by Sure Capital, 21.85% by Hangzhou
Haoming, 18.00% by Jianghao Investment, 17.15% by Weiyu Industrial and 10.00% by
Jiaxing Guanhao and is controlled by Mr. Guan. Mr. Guan is a controlling Shareholder
of the Company and the spouse of Ms. Han, an executive Director of the Company. As
Ms. Han is an executive Director and Mr. Guan is a controlling Shareholder of the
Company, Mei Fu Petrochemical is therefore an associate of Mr. Guan and Ms. Han and
are thus a connected person of the Company under Chapter 14A of the Listing Rules.

LISTING RULES IMPLICATIONS

As the relevant applicable percentage ratios in respect of the transaction are more than
0.1% but less than 5%, the Land Use Right Transfer Agreement and the transaction are
subject to the reporting, announcement and annual review requirements but are exempt
from the independent shareholders’ approval requirements under Chapter 14A of the
Listing Rules.



DEFINITIONS

In this announcement, the following expressions shall, unless the context requires
otherwise, have the following meanings:

“associate(s)”
“Board”

“Business Day(s)”

“Company”

“Completion”

“Connected
Person(s)”

“Consideration”

“Director(s)”

“Hangzhou
Haoming”

“Hong Kong”

“Independent
Valuer”

“Jianghao
Investment”

has the meaning ascribed to it under the Listing Rules
the board of Directors

any day (excluding a Saturday, Sunday and public holiday) on
which banks in the PRC are generally open for business
throughout their normal business hours

China Sanjiang Fine Chemicals Company Limited, a company
incorporated in the Cayman Islands with limited liability, the
shares of which are listed on the Main Board of the Stock
Exchange

completion of the Land Use Right Transfer Agreement

has the meaning ascribed to it under the Listing Rules

the consideration to be payable by the transferee to the
transferor pursuant to the Land Use Right Transfer Agreement
dated 20 January 2021

the director(s) of the Company

BN I E A FR/AF] (Hangzhou Haoming Investment Co.,
Ltd.*), a company established in the PRC with limited liability
on 26 March 1998, is owned as to 75% by Mr. Guan, 20% by
Ms. Han and 5% by Mr. Han

the Hong Kong Special Administrative Region of the PRC

CHFT Advisory and Appraisal Ltd, a qualified valuer registered
in Hong Kong

B VLR E S R AR /A A (Jiaxing Gangqu  Jianghao
Investment Development Company Limited*), a company
established in PRC with limited liability, and a company which
is owned by Mr. Guan and Ms. Han as to 80.00% and 20.00%
respectively as at the date of this announcement, a Connected
Person of the Company



“Jiaxing Guanhao”

“Land Use Right
Transfer
Agreement”

“Listing Rules”

“Mei Fu
Petrochemical”

“Mr. Guan”

“Mr. Han”

“Ms. Han”

G‘PRC”

GCRMB”

“Sanjiang Chemical”

“Shareholders”

“Stock Exchange”

REEHEREGHALE (ARA¥)  (Jiaxing  Guanhaoyi
Investment Partnership Limited (Limited Partnership)*), a
limited liability partnership established in the PRC, is owned
as to 50% by Mr. Guan and 50% by Ms. Han

the land use right transfer agreement entered into between
Sanjiang Chemical and Mei Fu Petrochemical dated 20 January
2021

the Rules Governing the Listing of Securities on the Stock
Exchange

WL E 48 A AL TA PR EAE /A 7 (Zhejiang Mei Fu Petrochemical
Co., Ltd*), a company established in the PRC with limited
liability, is owned as to 33.00% by Sure Capital, 21.85% by
Hangzhou Haoming, 18.00% by Jianghao Investment, 17.15%
by Weiyu Industrial and 10.00% by Jiaxing Guanhao and is
controlled by Mr. Guan. Mr. Guan is a controlling Shareholder
of the Company and the spouse of Ms. Han, an executive
Director of the Company. As Ms. Han is an executive Director
and Mr. Guan is a controlling Shareholder of the Company, Mei
Fu Petrochemical is therefore an associate of Mr. Guan and Ms.
Han and are thus a connected person of the Company

Mr. Guan Jianzhong, a controlling Shareholder of the Company
and the spouse of Ms. Han

Mr. Han Jianping, the brother of Ms. Han and the
brother-in-law of Mr. Guan

Ms. Han Jianhong, an executive Director and the spouse of Mr.
Guan

the People’s Republic of China, excluding Hong Kong, the
Macau Special Administrative Region of the PRC and Taiwan

Renminbi yuan, the lawful currency of the PRC

=1L THFRZAF (Sanjiang Chemical Co. Ltd.*), a company
established in the PRC with limited liability on 9 December
2003, which is an indirect wholly-owned subsidiary of the
Company

shareholders of the Company

The Stock Exchange of Hong Kong Limited



“Subject Land”

“Sure Capital”

“Valuation Report”

“Weiyu Industrial”

the land parcel, that was owned by Mei Fu Petrochemical
immediately before the completion of the Land Use Right
Transfer Agreement, is located in Zhejiang Haiyan Economic
Development Zone* (#7 VL7 15 £8 7 B 45 [%) and right next to
the production base of Xing Xing (an indirectly non
wholly-owned subsidiary of the Company), with an area of
61,952 sq.m of land use right for industrial use

Sure Capital Holdings Limited, a company incorporated in the
British Virgin Islands with limited liability and a company
wholly-owned by Yihao Development Limited which is held
under the Yihao Trust, the trustee of which is Vistra Trust
(Singapore) Pte. Ltd. whereas the Yihao Trust was established
by Mr. Guan and Ms. Han as settlors, therefore a connected
person of the Company as at the date of this announcement

the valuation report in relation to the Subject Land as at the
valuation date of 31 December 2020 prepared by the
Independent Valuer

PN IEFEEREAR AR (Hangzhou Weiyu Industrial
Investment Co., Ltd.*), a company established in PRC with
limited liability, is owned as to 85.50% by HiJNBSGENYLfL T A3
FR/> 7l (Hangzhou Mingguang Printing and Dyeing Chemical
Co., Ltd.*) and 14.50% by #iifEE{t THRZA R (Hangzhou
Weida Chemical Co., Ltd.*), all of whom are third parties
independent of the Company and its connected person. Ht B¢
Epgeft THPBR/A 7] (Hangzhou Mingguang Printing and Dyeing
Chemical Co., Ltd.*), a company established in PRC with
limited liability, is owned as to 51.00% by Weng Yuzhen* (5 &
), 43.00% by Guo Mingliang* (¥5H1K) and 6.00% by Guo
Mingdong* (M) and MR THRZAFR (Hangzhou
Weida Chemical Co., Ltd.*), a company established in PRC
with limited liability, is owned as to 60.00% by Xin Zhangwei*
(B%ilfE), 30.00% by Yin Lili* (BZRERE) and 10.00% by Yin
Linan* (BZ#i##), all of whom are third parties independent of
the Company and its connected person



“Xing Xing” WU B BT AR VR B A PR \] (Zhejiang Xingxing New Energy
Technology Co., Ltd.*), a limited liability company established
in the PRC and a non-wholly owned subsidiary of the Company,
which is owned as to 87% by Sanjiang Chemical and as to 6%,
3%, 2% and 2% respectively by each of Mr. Guo Jinzong* (/%))
), Mr. Guo Mingliang* (3B ), Mr. Guo Mingdong* (¥5H
W) and Mr. Xin Zhangwei* (BtiRkf#), all of whom are third
parties independent of the Company and its connected persons

“%” per cent.

An exchange note of HK1.00 to RMBO0.842 has been adopted in this announcement for
illustration purpose.

By order of the Board
China Sanjiang Fine Chemicals Company Limited
HAN Jianhong
Chairlady and executive Director

The PRC, 20 January 2021

As at the date of this announcement, the Board comprises two executive Directors: Ms.
HAN Jianhong and Mr. RAO Huotao and three independent non-executive Directors: Mr.
SHEN Kaijun, Ms. PEI Yu and Mr. KONG Liang.

In this announcement, if there is any inconsistency between the Chinese names of the
individuals and the entities or enterprises established in the PRC and their English
translations, the Chinese names shall prevail. The English translation of names or any
descriptions in Chinese which are marked with * is for identification purpose only.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments false
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005B683964DA300C005B0042004E0050005D300D005D00204F7F752890194E9B8A2D7F6E5EFA7ACB7684002000410064006F006200650020005000440046002065874EF69069752865BC9AD854C18CEA76845370524D5370523786557406300260A853EF4EE54F7F75280020004100630072006F0062006100740020548C002000410064006F00620065002000520065006100640065007200200035002E003000204EE553CA66F49AD87248672C4F86958B555F5DF25EFA7ACB76840020005000440046002065874EF63002>
  >>
  /ExportLayers /ExportVisibleLayers
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks true
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks true
      /BleedOffset [
        14.173230
        14.173230
        14.173230
        14.173230
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


