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CONTINUING CONNECTED TRANSACTION

On 11 December 2020, certain members of the Group entered into the following
continuing connected transactions with Jiahua Energy Chemical Co. each for a period
of three years ending 31 December 2023 and with Grand Novel for a period of three
years ending 30 November 2023.




(1)

(2)

3)

4)

()

Fatty Alcohol Supply Agreement

On 11 December 2020, Sanjiang Chemical (an indirectly wholly-owned subsidiary
of the Company) entered into the Fatty Alcohol Supply Agreement with Jiahua
Energy Chemical Co. to regulate the supplier and customer relationships of the
transactions under the Fatty Alcohol Supply Agreement. Pursuant to the Fatty
Alcohol Supply Agreement, Jiahua Energy Chemical Co. has agreed to supply
fatty alcohol to Sanjiang Chemical for the three years ending 31 December 2023.

Sanjiang Chemical Ethylene Storage Services Agreement

On 11 December 2020, Sanjiang Chemical entered into the Sanjiang Chemical
Ethylene Storage Services Agreement with Jiahua Energy Chemical Co. pursuant
to which Sanjiang Chemical has agreed to provide ethylene storage services to
Jiahua Energy Chemical Co. for the three years ending 31 December 2023.

Condensate Water Purchase Agreements

On 11 December 2020, each of Sanjiang Chemical and Xing Xing (an indirectly
non wholly-owned subsidiary of the Company) entered into a Condensate Water
Purchase Agreement with Jiahua Energy Chemical Co. to regulate the supplier
and customer relationships. Pursuant to the Condensate Water Purchase
Agreements, Sanjiang Chemical and Xing Xing have each agreed to supply
condensate water to Jiahua Energy Chemical Co. for the three years ending 31
December 2023.

Desalinated Water and Miscellaneous Materials Supply Agreements

On 11 December 2020, Sanjiang Chemical, Sanjiang New Material (an indirectly
wholly-owned subsidiary of the Company) and Xing Xing entered into the
Desalinated Water and Miscellaneous Materials Supply Agreements with Jiahua
Energy Chemical Co. for a period of three years ending 31 December 2023 to
regulate the supplier and customer relationships of the transactions under the
Desalinated Water and Miscellaneous Materials Supply Agreements.

Sanjiang Chemical Gas and Miscellaneous Materials Sales Agreement

On 11 December 2020, Sanjiang Chemical and Jiahua Energy Chemical Co.
entered into the Sanjiang Chemical Gas and Miscellaneous Materials Sales
Agreement pursuant to which, Sanjiang Chemical has agreed to supply oxygen
gas, nitrogen gas and other miscellaneous materials to Jiahua Energy Chemical
Co. for a period of three years ending 31 December 2023.




(6) Grand Novel Management Agreement

On 11 December 2020, each of the Company and Capitol International, a directly
wholly-owned subsidiary of the Company, entered into the Grand Novel
Management Agreement with Grand Novel for the provision of management
services by Grand Novel for a period of three years ending 30 November 2023.

LISTING RULES IMPLICATION

Jiahua Energy Chemical Co. is owned as to approximately 40.86% by Jiahua, which is
ultimately controlled by Mr. Guan and Ms. Han whereas Grand Novel is directly
owned as to 100% by Mr. Guan.

As Ms. Han is Mr. Guan’s wife and an executive Director and Mr. Guan is a
controlling Shareholder of the Company, each of Jiahua Energy Chemical Co. and
Grand Novel is therefore an associate of Mr. Guan and Ms. Han and is thus a
connected person of the Company and the transactions contemplated under each of the
(1) Fatty Alcohol Supply Agreement, (2) Sanjiang Chemical Ethylene Storage Services
Agreement, (3) Condensate Water Purchase Agreements, (4) Desalinated Water and
Miscellaneous Materials Supply Agreements, (5) Sanjiang Chemical Gas and
Miscellaneous Materials Sales Agreement and (6) Grand Novel Management
Agreement constitute continuing connected transaction(s) of the Company under
Chapter 14A of the Listing Rules.

Pursuant to Rule 14A.81 of the Listing Rules:

1. the proposed annual caps under each of the Condensate Water Purchase
Agreements are aggregated as (i) they were entered into between members of the
Group, as supplier, and a connected person (i.e. Jiahua Energy Chemical Co.), as
customer; and (i) they are of a similar nature relating to the supply of condensate
water by members of the Group to the same connected person (i.e. Jiahua Energy
Chemical Co.) with similar pricing mechanism; and

2. the proposed annual caps under each of the Desalinated Water and Miscellaneous
Materials Supply Agreements are aggregated as (i) they were entered into between
members of the Group, as customer, and a connected person (i.e. Jiahua Energy
Chemical Co.), as supplier; and (ii) they are of a similar nature relating to the
purchase of desalinated water and miscellaneous materials by members of the
Group from the same connected person (i.e. Jiahua Energy Chemical Co.) with
similar pricing mechanism.




As one or more of the applicable ratios in respect of the proposed annual caps for (i)
each of the Fatty Alcohol Supply Agreement, Sanjiang Chemical Ethylene Storage
Services Agreement, Condensate Water Purchase Agreements, Desalinated Water and
Miscellaneous Materials Supply Agreements and Sanjiang Chemical Gas and
Miscellaneous Materials Sales Agreement for the three years ending 31 December
2023 and the Grand Novel Management Agreement for the three years ending 30
November 2023 are more than 0.1% but less than 5%, the transactions contemplated
under each of the (1) Fatty Alcohol Supply Agreement, (2) Sanjiang Chemical Ethylene
Storage Services Agreement, (3) Condensate Water Purchase Agreements, (4)
Desalinated Water and Miscellaneous Materials Supply Agreements, (5) Sanjiang
Chemical Gas and Miscellaneous Materials Sales Agreement and (6) Grand Novel
Management Agreement are therefore subject to the reporting and announcement
requirements but are exempt from the circular (including independent financial advice)
and the independent Shareholders’ approval requirements under Chapter 14A of the
Listing Rules.

On 11 December 2020, certain members of the Group entered into the following
continuing connected transactions with Jiahua Energy Chemical Co. each for a period of
three years ending 31 December 2023 and with Grand Novel for a period of three years
ending 30 November 2023. Set out below are the principal terms of each of the (1) Fatty
Alcohol Supply Agreement, (2) Sanjiang Chemical Ethylene Storage Services Agreement,
(3) Condensate Water Purchase Agreements, (4) Desalinated Water and Miscellaneous
Materials Supply Agreements, (5) Sanjiang Chemical Gas and Miscellaneous Materials
Sales Agreement and (6) Grand Novel Management Agreement.

(1) FATTY ALCOHOL SUPPLY AGREEMENT
Date
11 December 2020
Parties

(1) Jiahua Energy Chemical Co., a connected person of the Company, as supplier;
and

(2) Sanjiang Chemical, an indirect wholly-owned subsidiary of the Company, as
purchaser.

Subject matter

Pursuant to the Fatty Alcohol Supply Agreement, Jiahua Energy Chemical Co. has
agreed to supply fatty alcohol to Sanjiang Chemical for the three years ending 31
December 2023.



Term

The Fatty Alcohol Supply Agreement shall become effective on 1 January 2021 and
has a term ending on 31 December 2023 which may be renewable upon further
agreement by the parties (subject to compliance with the Listing Rules).

Consideration

Pursuant to the Fatty Alcohol Supply Agreement, the purchase price for the fatty
alcohol shall be the weighted average price of the fatty alcohol purchased by Jiahua
Energy Chemical Co.’s independent customers with comparable purchase level of
Sanjiang Chemical during the same month of supply taking into account the
additional transportation costs of RMBI10 per tonne in the case for pipeline
customers. The purchase price payable by Sanjiang Chemical in respect of purchases
under the Fatty Alcohol Supply Agreement shall be tallied on the end of each
calendar month, and shall be payable by Sanjiang Chemical on or before the end of
the following month.

In order to ensure that the purchase price per tonne offered by Jiahua Energy
Chemical Co. is no less favourable than the purchase price offered by other suppliers
of fatty alcohol to Sanjiang Chemical, the Group would compare quotations from
the other independent fatty alcohol suppliers after taking into account the additional
transportation costs that may be incurred and analyse market information, and the
unit purchase price for fatty alcohol will be agreed after arm’s length negotiation
with Jiahua Energy Chemical Co.. Accordingly, the Board considers that such
methods and procedures can ensure that the purchase of fatty alcohol will be
conducted on normal commercial terms and not prejudicial to the interests of the
Company and its Shareholders as a whole.

The Company will comply with the relevant Listing Rules requirements when the
term of the Fatty Alcohol Supply Agreement is renewed.



Historical transactions figures and proposed annual caps

The approved aggregate annual caps for the three years ending 31 December 2020
were RMB114,200,000, RMB114,200,000 and RMB114,200,000 respectively.

For the two years ended 31 December 2018 and 2019 and the 8-month period ended
31 August 2020, the historical transaction figures were as follows:

For the
8-month
For the year ending period ended
31 December 31 August
2018 2019 2020
RMB’000 RMB’000 RMB’000
Purchase of fatty alcohol
from Jiahua Energy Chemical Co. 99,734 85,429 23,690

Based on:

(1) the expected amount of purchases to be made by Sanjiang Chemical from Jiahua
Energy Chemical Co. for fatty alcohol for the three years ending 31 December
2023; and

(2) the estimated market price of fatty alcohol for the three years ending 31
December 2023,

it is expected that the estimated annual caps for each of the three years ending 31
December 2023 will be as follows:

For the year ending 31 December
2021 2022 2023
RMB’000  RMB000  RMB’000

Annual caps 120,000 120,000 120,000

Such projection is assumed solely for determining the annual caps and shall not be
regarded as any indication directly or indirectly as to the respective revenue,
profitability or trading prospects of the Group.

The independent non-executive Directors and the auditor of the Company will on a
regular basis be provided with the (i) Fatty Alcohol Supply Agreement; (ii)
agreements entered into between the Group and independent third parties for the
purchase of fatty alcohol; and (iii) fee quotations provided by independent third
parties for the supply of fatty alcohol for review and comparison purposes. The
independent non-executive Directors will also review and compare the relevant



(2)

payment terms, payment method and price payable under these agreements to ensure
that the transactions contemplated under the Fatty Alcohol Supply Agreement are
conducted on normal commercial terms. The auditor of the Company will review and
confirm the transactions contemplated under the Fatty Alcohol Supply Agreement
are conducted in accordance with the terms of the Fatty Alcohol Supply Agreement.

SANJIANG CHEMICAL ETHYLENE STORAGE SERVICES AGREEMENT
Date

11 December 2020

Parties

(1) Sanjiang Chemical, an indirectly wholly-owned subsidiary of the Company, as
service provider; and

(2) Jiahua Energy Chemical Co., a connected person of the Company.
Subject matter

Pursuant to the Sanjiang Chemical Ethylene Storage Services Agreement, Sanjiang
Chemical has agreed to provide ethylene storage services to Jiahua Energy Chemical
Co. for the three years ending 31 December 2023.

Term

The Sanjiang Chemical Ethylene Storage Services Agreement shall become effective
on 1 January 2021 and has a term ending on 31 December 2023 which may be
renewable upon further agreement by the parties (subject to compliance with the
Listing Rules).

Consideration

The consideration for the provision of ethylene storage services by Sanjiang
Chemical shall be calculated by multiplying the tonnage of goods to be stored and
handled at a range between RMB200 per tonne and RMB300 per tonne, which is in
turn determined by taking into account the weighted average of unit storage fee
offered by Sanjiang Chemical to its independent customers for the relevant service of
comparable quality during the same month of supply and after arm’s length
negotiation among the parties concerned based on the prevailing market rate. The
relevant purchase price shall be tallied on the end of each calendar month, and shall
be payable on or before the end of the following months.

In order to ensure that the storage services fee per tonne is no less favourable than
those offered by Sanjiang Chemical to its independent customers, the Group would
compare quotations given to the other independent ethylene storage service



customers and analyse market information, and the price for the provision of
ethylene storage services by the Group will be agreed after arm’s length negotiation
with Jiahua Energy Chemical Co.. Accordingly, the Board considers that such
methods and procedures can ensure that the provision of ethylene storage services by
the Group will be conducted on normal commercial terms and not prejudicial to the
interests of the Company and its Shareholders as a whole.

The Company will comply with the relevant Listing Rules requirements when the
term of the Sanjiang Chemical Ethylene Storage Services Agreement is renewed.

Historical transactions figures and proposed annual caps

There are no historical transaction figures available as no ethylene storage services
were required by Jiahua Energy Chemical Co. for the three years ending 31
December 2020.

Based on:

(1) the expected unit of services to be required by Jiahua Energy Chemical Co. from
Sanjiang Chemical for ethylene storage services for the three years ending 31
December 2023 as a result of the ramp up of a new production facility by Jiahua
Energy Chemical Co., which requires ethylene as feedstock;

(2) the expected unit fees to be paid by Jiahua Energy Chemical Co. to Sanjiang
Chemical for the three years ending 31 December 2023;

(3) the expected market conditions and increase in demand for ethylene storage
services from Jiahua Energy Chemical Co.,

it 1s expected that the estimated annual caps for each of the three years ending 31
December 2023 will be as follows:

For the year ending 31 December
2021 2022 2023
RMB000  RMB000  RMB'000

Annual caps 28,900 28,900 28,900

Such projection is assumed solely for determining the annual caps and shall not be
regarded as any indication directly or indirectly as to the respective revenue,
profitability or trading prospects of the Group.

The independent non-executive Directors and the auditor of the Company will on a
regular basis be provided with the (i) Sanjiang Chemical Ethylene Storage Services
Agreement; (i1) agreements entered into between the Group and independent third
parties for the provision of ethylene storage services; and (iii) fee quotations
provided by independent third parties for the provision of ethylene storage services



(©)

for review and comparison purposes. The independent non-executive Directors will
also review and compare the relevant payment terms, payment method and price
payable under these agreements to ensure that the transactions contemplated under
the Sanjiang Chemical Ethylene Storage Services Agreement are conducted on
normal commercial terms. The auditor of the Company will review and confirm the
transactions contemplated under the Sanjiang Chemical Ethylene Storage Services
Agreement are conducted in accordance with the terms of the Sanjiang Chemical
Ethylene Storage Services Agreement.

CONDENSATE WATER PURCHASE AGREEMENTS
Date

11 December 2020

Parties

Each of the following members of the Group entered into the Condensate Water
Purchase Agreement with Jiahua Energy Chemical Co., a connected person of the
Company, for a period of three years ending 31 December 2023:

(1) Sanjiang Chemical, an indirectly wholly-owned subsidiary of the Company; and
(2) Xing Xing, an indirectly non wholly-owned subsidiary of the Company.
Subject matter

Pursuant to the Condensate Water Purchase Agreements, each of Sanjiang Chemical
and Xing Xing has agreed to supply condensate water to Jiahua Energy Chemical
Co. for the three years ending 31 December 2023.

Term

The Condensate Water Purchase Agreements shall become effective on 1 January
2021 and has a term ending on 31 December 2023 which may be renewable upon
further agreement by the parties (subject to compliance with the Listing Rules).

Consideration

Pursuant to the Condensate Water Purchase Agreements, the purchase price for
condensate water shall be at a price which is the weighted average of those obtained
by Jiahua Energy Chemical Co. from its independent suppliers for the relevant
product of comparable quality during the same month of supply. The relevant
purchase price shall be tallied on the end of each calendar month, and shall be
payable on or before the end of the following months.



In order to ensure that the purchase price per tonne is no less favourable than those
offered by other independent condensate water purchasers, the Group would
compare quotations given to other independent condensate water purchasers after
taking into account the additional transportation costs that may be incurred and
analyse such market information, and the unit purchase price for condensate water
will be agreed after arm’s length negotiation with Jiahua Energy Chemical Co..
Accordingly, the Board considers that such methods and procedures can ensure that
the supply of condensate water will be conducted on normal commercial terms and
not prejudicial to the interests of the Company and its Shareholders as a whole.

The Company will comply with the relevant Listing Rules requirements when the
respective terms of the Condensate Water Purchase Agreements are renewed.

Historical transactions figures and proposed annual caps

The approved aggregate annual caps for the three years ending 31 December 2020
were RMB7,200,000, RMB7,200,000 and RMB7,200,000 respectively.

For the two years ended 31 December 2018 and 2019 and the 8-month period ended
31 August 2020, the historical transaction figures were as follows:

For the

8-month

For the year ending period ended
31 December 31 August
2018 2019 2020

RMB’000 RMB’000 RMB’000

Sale of condensate water by Sanjiang
Chemical and Xing Xing to Jiahua
Energy Chemical Co. 4,221 5,493 2,742

Based on:

(1) the expected amount of purchases to be made by Jiahua Energy Chemical Co.
from Sanjiang Chemical and Xing Xing for condensate water for the three years
ending 31 December 2023; and

(2) the estimated market price of condensate water for the three years ending 31
December 2023,
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it 1s expected that the estimated annual caps for each of the three years ending 31
December 2023 will be as follows:

For the year ending 31 December
2021 2022 2023
RMB000  RMB'000  RMB000

Annual caps 11,000 14,300 14,300

Such projection is assumed solely for determining the annual caps and shall not be
regarded as any indication directly or indirectly as to the respective revenue,
profitability or trading prospects of the Group.

The independent non-executive Directors and the auditor of the Company will on a
regular basis be provided with the (i) Condensate Water Purchase Agreements; (ii)
agreements entered into between the Group and independent third parties for the
supply of condensate water; and (iii) fee quotations provided by independent third
parties for the supply of condensate water for review and comparison purposes. The
independent non-executive Directors will also review and compare the relevant
payment terms, payment method and price payable under these agreements to ensure
that the transactions contemplated under the Condensate Water Purchase
Agreements are conducted on normal commercial terms. The auditor of the
Company will review and confirm the transactions contemplated under the
Condensate Water Purchase Agreements are conducted in accordance with the
terms of the Condensate Water Purchase Agreements.

DESALINATED WATER AND MISCELLANEOUS MATERIALS SUPPLY
AGREEMENTS

Date
11 December 2020
Parties

Each of the following members of the Group entered into the Desalinated Water and
Miscellaneous Materials Supply Agreement with Jiahua Energy Chemical Co. for a
period of three years ending 31 December 2023:

(1) Sanjiang Chemical, an indirectly wholly-owned subsidiary of the Company;

(2) Sanjiang New Material, an indirectly wholly-owned subsidiary of the Company;
and

(3) Xing Xing, an indirectly non wholly-owned subsidiary of the Company.
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Subject matter

Pursuant to Desalinated Water and Miscellaneous Materials Supply Agreements,
Jiahua Energy Chemical Co. has agreed to supply desalinated water and
miscellaneous materials to each of Sanjiang Chemical, Sanjiang New Material and
Xing Xing at a price which is the weighted average of those offered by Jiahua Energy
Chemical Co. to its independent purchasers for desalinated water and miscellaneous
materials of comparable quality during the same month of supply.

Term

The Desalinated Water and Miscellaneous Materials Supply Agreements shall
become effective on 1 January 2021 and have a term ending on 31 December 2023
which may be renewable upon further agreement by the parties (subject to
compliance with the Listing Rules).

Consideration

Pursuant to the Desalinated Water and Miscellaneous Materials Supply Agreements,
Jiahua Energy Chemical Co. has agreed to supply desalinated water and
miscellaneous materials to each of Sanjiang Chemical, Sanjiang New Material and
Xing Xing at a price which is the weighted average of those offered by Jiahua Energy
Chemical Co. to its independent purchasers for desalinated water and miscellaneous
materials of comparable quality during the same month of supply. The relevant
purchase price shall be tallied on the end of each calendar month, and shall be
payable on or before the end of the following months.

The Group would employ the following measures to ensure the price of desalinated
water and miscellaneous materials offered by Jiahua Energy Chemical Co. to
Sanjiang Chemical, Sanjiang New Material and Xing Xing is no less favourable than
the price of supplying desalinated water and such miscellaneous materials of
comparable quality to other independent third party(ies) by Jiahua Energy Chemical
Co.. The following measures, which would be employed by the Group and Jiahua
Energy Chemical Co., are determined after arm’s length negotiations between the
Group and Jiahua Energy Chemical Co.:

(1) the finance department of the Group will obtain (i) all monthly invoices issued
by Jiahua Energy Chemical Co. to its independent purchaser(s) that require
desalinated water and miscellaneous materials of comparable quality; and (ii) all
supply contracts for desalinated water and miscellaneous materials of
comparable quality entered into between Jiahua Energy Chemical Co. and its
independent purchaser(s) on a quarterly basis, to ascertain the completeness of
the calculation (to be provided by Jiahua Energy Chemical Co.) for the weighted
average purchase price of desalinated water and miscellaneous materials since
the purchase price of desalinated water and miscellaneous materials payable by
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the Group is agreed to be the weighted average price of the relevant product of
comparable quality offered by Jiahua Energy Chemical Co. to its independent
purchaser(s) during the same month of supply; and

in the event that the prices of desalinated water and miscellaneous materials
prices that Jiahua Energy Chemical Co. charges Sanjiang Chemical, Sanjiang
New Material and Xing Xing are higher than the weighted average purchase
prices offered by Jiahua Energy Chemical Co. to its independent purchaser(s)
for the relevant products of comparable quality during the same month of
supply, Sanjiang Chemical, Sanjiang New Material and Xing Xing will negotiate
with Jiahua Energy Chemical Co. to adjust the proposed purchase prices to
prices that are equal to or lower than the weighted average purchase prices it
offers to those independent purchaser(s). If the prices of desalinated water and
miscellaneous materials which Jiahua Energy Chemical Co. offers to Sanjiang
Chemical, Sanjiang New Material and Xing Xing are no less favourable than the
weighted average purchase prices Jiahua Energy Chemical Co. offers to
independent purchaser(s), the finance department of the Group will arrange
for the approval of the prices offered by Jiahua Energy Chemical Co. by each of
the head of the finance department of the Group and general manager of the
Group.

Historical transactions figures and proposed annual caps

The approved aggregate annual caps for the three years ending 31 December 2020
were RMB26,000,000, RMB26,400,000 and RMB26,850,000 respectively.

For the two years ended 31 December 2018 and 2019 and the 8-month period ended
31 August 2020, the historical transaction figures were as follows:

For the

8-month

For the year ending period ended
31 December 31 August
2018 2019 2020

RMB’000 RMB’000 RMB’000

Purchases of desalinated water and
miscellaneous materials from Jiahua
Energy Chemical Co. by Sanjiang
Chemical, Sanjiang New Material
and Xing Xing 11,576 16,865 11,394
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Based on:

(1) the growth of the production capacities of ethylene oxide (“EQO”), ethylene
glycol (“EG”) and polypropylene (“PP”) of the Group for the period of three
years ending 31 December 2023 as a result of the ramp up of the new production
facilities with 1,000,000MT output of EO/EG as middle stream level capacity
increment and 1,250,000MT output of ethylene as upstream level capacity
increment on a yearly basis which led to an increase in the Group’s demand for
desalinated water and miscellaneous materials for production purposes;

(2) the expected amount of purchases to be made by Sanjiang Chemical, Sanjiang
New Material and Xing Xing for desalinated water and miscellaneous materials
for the three years ending 31 December 2023; and

(3) the estimated market price of desalinated water and miscellaneous materials for
the three years ending 31 December 2023,

it is expected that the estimated aggregated annual caps for each of the three years
ending 31 December 2023 will be as follows:

For the year ending 31 December
2021 2022 2023
RMB’000  RMB’000  RMB’000

Annual caps 44,300 61,600 61,600

Such projection is assumed solely for determining the annual caps and shall not be
regarded as any indication directly or indirectly as to the respective revenue,
profitability or trading prospects of the Group.

The independent non-executive Directors and the auditor of the Company will on a
regular basis be provided with the (i) Desalinated Water and Miscellaneous
Materials Supply Agreements; (ii) agreements entered into between the Group and
independent third parties for the purchase of desalinated water together with
miscellaneous materials; and (ii1) fee quotations provided by independent third
parties for the supply of desalinated water together with miscellaneous materials for
review and comparison purposes. The independent non-executive Directors will also
review and compare the relevant payment terms, payment method and price payable
under these agreements to ensure that the transactions contemplated under the
Desalinated Water and Miscellaneous Materials Supply Agreements are conducted
on normal commercial terms. The auditor of the Company will review and confirm
the transactions contemplated under the Desalinated Water and Miscellaneous
Materials Supply Agreements are conducted in accordance with the terms of the
Desalinated Water and Miscellaneous Materials Supply Agreements.
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(5) SANJIANG CHEMICAL GAS AND MISCELLANEOUS MATERIALS SALES
AGREEMENT

Date
11 December 2020
Parties

(1) Sanjiang Chemical, an indirectly wholly-owned subsidiary of the Company, as
supplier; and

(2) Jiahua Energy Chemical Co., a connected person of the Company, as purchaser.
Subject matter

Pursuant to the Sanjiang Chemical Gas and Miscellaneous Materials Sales
Agreement, Sanjiang Chemical has agreed to supply oxygen gas and nitrogen gas
together with other miscellaneous materials to Jiahua Energy Chemical Co. for the
three years ending 31 December 2023.

Term

The Sanjiang Chemical Gas and Miscellaneous Materials Sales Agreement shall
become effective on 1 January 2021 and has a term ending on 31 December 2023
which may be renewable upon further agreement by the parties (subject to
compliance with the Listing Rules).

Consideration

Pursuant to the Sanjiang Chemical Gas and Miscellaneous Materials Sales
Agreement, the purchase price for oxygen gas and nitrogen gas together with
other miscellaneous materials shall be at a price which is the weighted average of
those obtained by Jiahua Energy Chemical Co. from its independent suppliers for the
relevant product of comparable quality during the same month of supply. The
relevant purchase price shall be tallied on the end of each calendar month, and shall
be payable on or before the end of the following months.

In order to ensure that the selling price for relevant product of comparable quality is
no less favourable than the prevailing market price, the Group would compare
quotations given by Sanjiang Chemical to other independent purchasers for oxygen
gas and nitrogen gas together with other miscellaneous materials of comparable
quality after taking into account the additional transportation costs that may be
incurred and analyse such market information, and the unit selling price for oxygen
gas and nitrogen gas together with other miscellaneous materials will be agreed after
arm’s length negotiation with Jiahua Energy Chemical Co.. Accordingly, the Board
considers that such methods and procedures can ensure that the supply of oxygen gas
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and nitrogen gas together with other miscellaneous materials will be conducted on
normal commercial terms and not prejudicial to the interests of the Company and its
Shareholders as a whole.

The Company will comply with the relevant Listing Rules requirements when the
respective terms of the Condensate Water Purchase Agreements are renewed.

Historical transactions figures and proposed annual caps

There are no historical transaction figures available as Sanjiang Chemical did not
supply oxygen gas and nitrogen gas together with other miscellaneous materials to
Jiahua Energy Chemical Co. for the three years ending 31 December 2020.

Based on:

(1) the expected amount of purchases to be made by Jiahua Energy Chemical Co.
from Sanjiang Chemical for the three years ending 31 December 2023; and

(2) the estimated market price of relevant goods for the three years ending 31
December 2023,

it is expected that the estimated annual caps for the Sanjiang Chemical Gas and
Miscellaneous Materials Sales Agreement for each of the three years ending 31
December 2023 will be as follows:

For the year ending 31 December
2021 2022 2023
RMB’000  RMB’000  RMB’000

Annual caps 30,000 30,000 30,000

Such projection is assumed solely for determining the annual caps and shall not be
regarded as any indication directly or indirectly as to the respective revenue,
profitability or trading prospects of the Group.

The independent non-executive Directors and the auditor of the Company will on a
regular basis be provided with the (i) Sanjiang Chemical Gas and Miscellaneous
Materials Sales Agreement; (ii) agreements entered into between the Group and
independent third parties for provision of oxygen and nitrogen gas together with
other miscellaneous materials; and (iii) fee quotations provided by independent third
parties for the provision of oxygen and nitrogen gas together with other
miscellaneous materials for review and comparison purposes. The independent
non-executive Directors will also review and compare the relevant payment terms,
payment method and price payable under these agreements to ensure that the
transactions contemplated under the Sanjiang Chemical Gas and Miscellaneous
Materials Sales Agreement are conducted on normal commercial terms. The auditor
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of the Company will review and confirm the transactions contemplated under the
Sanjiang Chemical Gas and Miscellaneous Materials Sales Agreement are conducted
in accordance with the terms of the Sanjiang Chemical Gas and Miscellaneous
Materials Sales Agreement.

GRAND NOVEL MANAGEMENT AGREEMENT

Date

11 December 2020

Parties

(1) the Company;

(2) Capitol International, a wholly-owned subsidiary of the Company; and
(3) Grand Novel, a company directly owned as to 100% by Mr. Guan.
Subject matter

The Company has appointed Grand Novel as the manager of the Company (the
“Manager”) to provide services in relation to, among others:

(1) assisting the Group generally and rendering advice to the Group from time to
time in connection with developing and maintaining the relationships with
overseas suppliers in order for the Group to secure the overseas procurement of
methanol, sliver, ethylene and propylene;

(2) performing regular visits to overseas suppliers in order for the Group to assess
the sustainability of supplies of methanol, sliver, ethylene and propylene; and

(3) at all times keeping the Group promptly and fully informed of all matters
relating to or in connection with the performance and exercise of its duties under
the Grand Novel Management Agreement.

Term

The Grand Novel Management Agreement shall become effective on 11 December
2020 and, subject to the right of the Company to terminate by giving not less than 60
days’ notice in writing to the Manager, shall continue until 30 November 2023,
which may be renewable upon further agreement by the parties (subject to
compliance with the Listing Rules).

The Company will comply with the relevant Listing Rules requirements when the
term of the Management Agreement is renewed.
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Consideration
The consideration for the management services shall be as follows:

(1) a monthly remuneration of HKD100,000; and

(2) 8 per cent of purchase amounts in respect of overseas procurements of methanol,
sliver, ethylene and propylene from overseas suppliers with a cap not exceeding
5 per cent of the audited net profit of the Group (after taxation and minority
interests and payment of such sum but excluding extraordinary and exceptional

items) in respect of each financial year.

The monthly remuneration is determined by the Board with reference to the duties,

responsibilities and contributions to the Group by Grand Novel.

Historical transactions figures and proposed annual caps

The annual caps for the management services for the three years ending 31 October
2020 were RMB50,000,000, RMB50,000,000 and RMBS50,000,000 respectively.

For the two years ended 31 October 2018 and 2019 and the 10-month period ended

31 August 2020, the historical transaction figures were as follows:

For the year ending

31 October

2018 2019
RMB’000 RMB’000

Total amount paid
by the Group to Grand Novel 21,038 17,981

Based on:

(1) the historical figures of the relevant transactions set out above;

For the
10-month
period ended
31 August
2020
RMB’000

18,797

(2) a preliminary assessment of the remuneration and bonus amount payable based
on the estimated business development and financial performance of the Group
since 2010 after the listing of the Company on the Main Board of the Stock

Exchange;

(3) the financial performance of the Group and the amount of methanol, sliver,
ethylene and propylene from overseas suppliers obtained by the Group since
2010 after the listing of the Company on the Main Board of the Stock Exchange;
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(4) the expected amount of methanol, sliver, ethylene and propylene from overseas
suppliers required by the Group for each of the three years ending 30 November
2023; and

(5) the estimated market price for methanol, sliver, ethylene and propylene from
overseas suppliers for each of the three years ending 30 November 2023,

it is expected that the estimated annual caps for the management services for each of
the three years ending 30 November 2023 will be as follows:

For the year ending 30 November
2021 2022 2023
RMB'000  RMB’000  RMB’'000

Annual caps 70,000 70,000 70,000

Such projection is assumed solely for determining the annual caps and shall not be
regarded as any indication directly or indirectly as to the respective revenue,
profitability or trading prospects of the Group.

REASONS FOR THE TRANSACTIONS

The principal activities of the Group are the manufacture and supply of ethylene oxide,
ethylene glycol, polypropylene, methyl tert-butyl ether and surfactants in the PRC. The
Group was also engaged in the provision of processing services for polypropylene, methyl
tert-butyl ether and surfactants to its customers and the production and supply of other
chemical products such as C4, pentene and industrial gases, namely oxygen, nitrogen and
argon in the PRC.

Jiahua Energy Chemical Co. is a limited liability company established in the PRC and is
principally engaged in the business of production and trading of desalinated water,
steam, chlorine gas and sulfuric acid. Jiahua Energy Chemical Co. is currently listed on
the Shanghai Stock Exchange (stock code: 600273). Other than Jiahua, there are no other
shareholders who individually hold more than 10% or above interests in Jiahua Energy
Chemical Co..

Grand Novel is a limited liability company incorporated in the British Virgin Islands and
is principally engaged in the provision of management services and advices as to sourcing
of chemical goods from overseas suppliers.
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(1)

(2)

3)

Reasons for entering into the Fatty Alcohol Supply Agreement

Fatty alcohol is a major raw material used by the Group in the production of AEO
surfactants. Since the second half of 2013, Jiahua Energy Chemical Co. has been
producing fatty alcohol and offering fatty alcohol for sale. As the production base of
the Group is situated close to that of Jiahua Energy Chemical Co., the
transportation costs of fatty alcohol from Jiahua Energy Chemical Co. to the
Group can be reduced. In view of the geographical proximity and to secure a
constant and stable supply of fatty alcohol for its production purposes on fair
commercial terms and at a reasonable price, the Group entered into the Fatty
Alcohol Supply Agreement with Jiahua Energy Chemical Co..

Reasons for entering into the Sanjiang Chemical Ethylene Storage Services Agreement

As the production base of the Group is situated close to that of Jiahua Energy
Chemical Co., the transportation costs of ethyelene to Jiahua Energy Chemical Co.
from the Group can be reduced. It is also uneconomical for Jiahua Energy Chemical
Co. to look for other ethylene storage service providers given the geographic
proximity of the Group and Jiahua Energy Chemical Co.. The Sanjiang Chemical
Ethylene Storage Services Agreement is non-exclusive and non-compulsory in
nature, which allows the Group to maximize the usage of ethylene storage capacity
at the time of having spare capacity. In view of the foregoing reasons, the Group
entered into the Sanjiang Chemical Ethylene Storage Services Agreement with Jiahua
Energy Chemical Co..

Reasons for entering into the Condensate Water Purchase Agreements

Condensate water is a by-product and is generated during the process of using steam
adding heat to the reactors. Given Jiahua Energy Chemical Co. is the only company
that provides steam in the Zhapu area of Jiaxing City, the PRC, which is the same
economic development zone where Sanjiang Chemical and Xing Xing is located, it is
not economical for Sanjiang Chemical and Xing Xing to sell condensate water to
other steam suppliers outside the Zhapu area. As the production base of the Group is
situated close to that of Jiahua Energy Chemical Co., the transportation costs of
condensate water to Jiahua Energy Chemical Co. from the Group can be reduced.
Further, as the Group has an existing transmission network for condensate water in
place for transmission of condensate water to Jiahua Energy Chemical Co., the
Group can supply condensate water to Jiahua Energy Chemical Co. without
incurring additional fixed cost. In view of foregoing reasons, the Group entered into
the Condensate Water Purchase Agreements with Jiahua Energy Chemical Co..
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4)

()

Reasons for entering into the Desalinated water and Miscellaneous Materials Supply
Agreements

Desalinated water and miscellaneous materials are used during the process of the
absorption of ehthylene and propylene in the production process. Given Jiahua
Energy Chemical Co. is the only company that provides desalinated water and
miscellaneous materials in the Zhapu area of Jiaxing City, the PRC, which is the
same economic development zone where Sanjiang Chemical, Sanjiang New Material
and Xing Xing are located, it is not economical for Sanjiang Chemical, Sanjiang New
Material and Xing Xing to source desalinated water and miscellaneous materials
from other suppliers. As the production base of Sanjiang Chemical, Sanjiang New
Material and Xing Xing is situated close to that of Jiahua Energy Chemical Co.,
transportation costs of desalinated water and miscellaneous materials from Jiahua
Energy Chemical Co. to Sanjiang Chemical, Sanjiang New Material and Xing Xing
can be reduced. Moreover, Jiahua Energy Chemical Co. has been supplying
desalinated water and miscellaneous materials to the Group since the year ended
31 December 2007 and the quality of goods and services provided by them have been
considered by the Group to be satisfactory. Further, as Sanjiang Chemical, Sanjiang
New Material and Xing Xing have an existing transmission network for desalinated
water and miscellaneous materials in place for transmission of desalinated water and
miscellaneous materials from Jiahua Energy Chemical Co., Sanjiang Chemical,
Sanjiang New Material and Xing Xing can accordingly procure the supply of
desalinated water and miscellaneous materials from Jiahua Energy Chemical Co.
without incurring additional fixed costs. In view of the foregoing reasons, Sanjiang
Chemical, Sanjiang New Material and Xing Xing entered into the Desalinated Water
and Miscellaneous Materials Supply Agreements with Jiahua Energy Chemical Co..

Reasons for entering into Sanjiang Chemical Gas and Miscellaneous Materials Sales
Agreement

The entering into of the Sanjiang Chemical Gas and Miscellaneous Materials Sales
Agreement will enable the Group to extend its business relationships between the
Group and Jiahua Energy Chemical Co. and further bring synergies to the parties. In
addition, as the production base of the Group is situated close to that of Jiahua
Energy Chemical Co., the delivery costs of goods to be borne by the Group can be
reduced. The Sanjiang Chemical Gas and Miscellaneous Materials Sales Agreement
is non-exclusive and non-compulsory in nature, which allows the Group to maximize
the usage of its relevant production facilities for gas and miscellaneous material
production at the time of having spare capacity. In view of the foregoing reasons, the
Group entered into the Sanjiang Chemical Gas and Miscellaneous Materials Sales
Agreement with Jiahua Energy Chemical Co..
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(6) Reasons for entering into the Grand Novel Management Agreement

The Company has previously appointed Grand Novel in April 2013 and in
November 2017 as the manager of the Company to provide services in relation to,
among others, the management and procurement of Ms. Han and Mr. Guan to serve
the Company with regard to the development and expansion of its business as the
Board may reasonably direct.

The Company entered into the Grand Novel Management Agreement with the
intention of the Company to retain Ms. Han, who has extensive experience in the
chemical industry, to secure her services to the Group.

The Directors (including the independent non-executive Directors) are of the view that
the terms and conditions of each of the (1) Fatty Alcohol Supply Agreement, (2) Sanjiang
Chemical Ethylene Storage Services Agreement, (3) Condensate Water Purchase
Agreements, (4) Desalinated water and Miscellaneous Materials Supply Agreements,
(5) Sanjiang Chemical Gas and Miscellanecous Materials Sales Agreement and (6) Grand
Novel Management Agreement are fair and reasonable and on normal commercial terms
and in the ordinary and usual course of business of the Group and that the entering into
each of the (1) Fatty Alcohol Supply Agreement, (2) Sanjiang Chemical Ethylene Storage
Services Agreement, (3) Condensate Water Purchase Agreements, (4) Desalinated water
and Miscellaneous Materials Supply Agreements, (5) Sanjiang Chemical Gas and
Miscellaneous Materials Sales Agreement and (6) Grand Novel Management Agreement
is in the interests of the Company and its Shareholders as a whole.

LISTING RULES IMPLICATION

Jiahua Energy Chemical Co. is owned as to approximately 40.86% by Jiahua, which is
ultimately controlled by Mr. Guan and Ms. Han whereas Grand Novel is owned as to
100% by Mr. Guan.

As Ms. Han is the wife of Mr. Guan and is an executive Director and Mr. Guan is a
controlling Shareholder of the Company, each of Jiahua Energy Chemical Co. and
Grand Novel is therefore an associate of Mr. Guan and Ms. Han and is thus a connected
person of the Company and the transactions contemplated under each of the (1) Fatty
Alcohol Supply Agreement, (2) Sanjiang Chemical Ethylene Storage Services Agreement,
(3) Condensate Water Purchase Agreements, (4) Desalinated Water and Miscellaneous
Materials Supply Agreements, (5) Sanjiang Chemical Gas and Miscellaneous Materials
Sales Agreement and (6) Grand Novel Management Agreement constitute continuing
connected transaction(s) of the Company under Chapter 14A of the Listing Rules.
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Pursuant to Rule 14A.81 of the Listing Rules:

1. the proposed annual caps under each of the Condensate Water Purchase Agreements
are aggregated as (i) they were entered into between members of the Group, as
supplier, and a connected person (i.e. Jiahua Energy Chemical Co.), as customer;
and (ii) they are of a similar nature relating to the supply of condensate water by
members of the Group to the same connected person (i.e. Jiahua Energy Chemical
Co.) with similar pricing mechanism; and

2. the proposed annual caps under each of the Desalinated Water and Miscellaneous
Materials Supply Agreements are aggregated as (i) they were entered into between
members of the Group, as customer, and a connected person (i.e. Jiahua Energy
Chemical Co.), as supplier; and (ii) they are of a similar nature relating to the
purchase of desalinated water and miscellaneous materials by members of the Group
from the same connected person (i.e. Jiahua Energy Chemical Co.) with similar
pricing mechanism.

As one or more of the applicable ratios in respect of the proposed annual caps for (i) each
of the Fatty Alcohol Supply Agreement, Sanjiang Chemical Ethylene Storage Services
Agreement, Condensate Water Purchase Agreements, Desalinated Water and
Miscellaneous Materials Supply Agreements and the Sanjiang Chemical Gas and
Miscellaneous Materials Sales Agreement for the three years ending 31 December 2023
and the Grand Novel Management Agreement for the three years ending 30 November
2023 are more than 0.1% but less than 5%, the transactions contemplated under each of
the (1) Fatty Alcohol Supply Agreement, (2) Sanjiang Chemical Ethylene Storage
Services Agreement, (3) Condensate Water Purchase Agreements, (4) Desalinated Water
and Miscellaneous Materials Supply Agreements, (5) Sanjiang Chemical Gas and
Miscellaneous Materials Sales Agreement and (6) Grand Novel Management Agreement
are therefore subject to the reporting and announcement requirements but are exempt
from the circular (including independent financial advice) and the independent
Shareholders’ approval requirements under Chapter 14A of the Listing Rules.

Ms. Han was interested in each of the (1) Fatty Alcohol Supply Agreement, (2) Sanjiang
Chemical Ethylene Storage Services Agreement, (3) Condensate Water Purchase
Agreements, (4) Desalinated Water and Miscellaneous Materials Supply Agreements,
(5) Sanjiang Chemical Gas and Miscellaneous Materials Sales Agreement and (6) Grand
Novel Management Agreement and she therefore abstained from voting on the board
resolutions of the Company approving each of them and the transactions contemplated
thereunder. Save as disclosed, none of the Directors had any material interest in each of
the (1) Fatty Alcohol Supply Agreement, (2) Sanjiang Chemical Ethylene Storage
Services Agreement, (3) Condensate Water Purchase Agreements, (4) Desalinated water
and Miscellaneous Materials Supply Agreements, (5) Sanjiang Chemical Gas and
Miscellaneous Materials Sales Agreement and (6) Grand Novel Management Agreement
and none of them were required to abstain from voting on the board resolutions of the
Company in respect thereof.
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DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions
shall have the meanings set out below:

“associate(s)”
“Board”

“Capitol
International”

“Company”

“Condensate Water
Purchase
Agreement(s)”

“connected
person(s)”

“Desalinated Water
and Miscellaneous
Materials Supply
Agreement(s)”

“Director(s)”
G‘EG”
C‘EO’?

“Fatty Alcohol
Supply Agreement”

has the meaning ascribed to it under the Listing Rules;
board of Directors of the Company;

Capitol International Limited, a company incorporated in Hong
Kong with limited liability and is a directly wholly-owned
subsidiary of the Company;

China Sanjiang Fine Chemicals Company Limited ({7 —=7Lk5
it THFRAF), a company incorporated in the Cayman
Islands with limited liability, the shares of which are listed on
the Main Board of the Stock Exchange;

the condensate water purchase agreements entered into between
(1) Sanjiang Chemical and Jiahua Energy Chemical Co.; and (i1)
Xing Xing and Jiahua Energy Chemical Co. both dated 11
December 2020 regarding the purchase of condensate water by
Jiahua Energy Chemical Co. from Sanjiang Chemical and Xing
Xing respectively;

has the meaning ascribed to it under the Listing Rules;

the desalinated water and miscellaneous materials supply
agreements entered into between (i) Sanjiang Chemical and
Jiahua Energy Chemical Co.; (i) Sanjiang New Material and
Jiahua Energy Chemical Co.; and (iii) Xing Xing and Jiahua
Energy Chemical Co., all of which are dated 11 December 2020
regarding the supply of desalinated water and miscellaneous
materials by Jiahua Energy Chemical Co. to each of Sanjiang
Chemical, Sanjiang New Material and Xing Xing;

the director(s) of the Company;
ethylene glycol;
ethylene oxide;

the fatty alcohol supply agreement entered into between
Sanjiang Chemical and Jiahua Energy Chemical Co. dated 11
December 2020 regulating the supply of fatty alcohol by Jiahua
Energy Chemical Co. to Sanjiang Chemical;
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“QGrand Novel”

“Grand Novel
Management
Agreement”

“Group”
“HKD”
“Hong Kong”

“Jiahua”

“Jiahua Energy
Chemical Co.”

“Listing Rules”

“Macau”

“Mr. Guan”

“Ms. Han”

‘GMT”

“PRCﬂ’

G‘RMB?’

Grand Novel Developments Limited (W#HrERARATR]), a
limited liability company incorporated in the British Virgin
Islands and is owned directly as to 100% by Mr. Guan;

the management agreement entered into between the Company,
Capitol International and Grand Novel dated 11 December
2020;

the Company and its subsidiaries, from time to time;
Hong Kong Dollars, the lawful currency of Hong Kong;
the Hong Kong Special Administrative Region of the PRC;

WL F AL £ B B A FR/A A (Zhejiang Jiahua Group Co., Ltd.*),
a joint stock company established in the PRC with limited
liability on 15 March 2000 and a company which is ultimately
controlled by Mr. Guan and Ms. Han;

Wit FA bRl ft T A PR/~ (Zhejiang  Jiahua  Energy
Chemical Co. Ltd.*) (formerly known as #i/Lz{k TEEEE
BRAMRAF (Zhejiang Jiahua Industrial Park Investment and
Development Co., Ltd.*)), a company established in the PRC
with limited liability on 20 January 2001 and a non-wholly
owned subsidiary of Jiahua and currently listed on the Shanghai
Stock Exchange (stock code: 600273);

the Rules Governing the Listing of Securities on the Stock
Exchange;

the Macau Special Administrative Region of the PRC;

Mr. Guan Jianzhong, a controlling Shareholder of the Company,
and the spouse of Ms. Han;

Ms. Han Jianhong, an executive Director, and the spouse of Mr.
Guan;

metric tonne(s);

the People’s Republic of China, and for the purpose of this
announcement, excluding Hong Kong, Macau and Taiwan;

Renminbi, the lawful currency of the PRC;
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“Sanjiang Chemical”

“Sanjiang Chemical
Ethylene Storage
Services
Agreement”

“Sanjiang Chemical
Gas and
Miscellaneous
Materials Sales
Agreement”

9

“Sanjiang Haojia’

“Sanjiang New
Material”

“Shareholder(s)”

“Stock Exchange”

=1L THFRZAF (Sanjiang Chemical Co. Ltd.*), a company
established in the PRC with limited liability on 9 December
2003, which is an indirect wholly-owned subsidiary of the
Company;

the ethylene storage services agreement entered into between
Sanjiang Chemical and Jiahua Energy Chemical Co. dated 11
December 2020 pursuant to which, Sanjiang Chemical has
agreed to provide ethylene storage services to Jiahua Energy
Chemical Co. for the three years ending 31 December 2023;

the gas and miscellaneous materials sales agreement entered into
between Sanjiang Chemical and Jiahua Energy Chemical Co.
dated 11 December 2020 pursuant to which, Sanjiang Chemical
has agreed to supply oxygen and nitrogen gas together with
other miscellaneous materials to Jiahua Energy Chemical Co. for
the three years ending 31 December 2023;

SILEEE S T BRI A BR/AF (Sanjiang  Haojia  High
Polymer Material Technology Co., Ltd*), a company
established in the PRC with limited liability on 28 December
2018, which is an indirect wholly-owned subsidiary of the
Company;

WL =704k T A R RS 7] (Zhejiang Sanjiang New Material
Co., Ltd*), a company established in the PRC with limited
liability on 23 December 2011, which 1is an indirect
wholly-owned subsidiary of the Company;

shareholders of the Company;

The Stock Exchange of Hong Kong Limited;
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“Xing Xing” WU B BT AR VR B A PR \] (Zhejiang Xingxing New Energy
Technology Co., Ltd.*), a limited liability company established
in the PRC and a non-wholly owned subsidiary of the Company,
which is owned as to 87% by Sanjiang Chemical and as to 6%,
3%, 2% and 2% respectively by each of Mr. Guo Jinzong* (/%))
), Mr. Guo Mingliang* (3B ), Mr. Guo Mingdong* (¥5H
W) and Mr. Xin Zhangwei* (BtiRkf#), all of whom are third
parties independent of the Company and its connected persons;
and

“%” per cent.

By order of the Board
China Sanjiang Fine Chemicals Company Limited
HAN Jianhong
Chairlady and executive Director

The PRC, 11 December 2020

As at the date of this announcement, the Board comprises three executive Directors: Ms.
HAN Jianhong, Mr. HAN Jianping and Mr. RAO Huotao and three independent
non-executive Directors: Mr. SHEN Kaijun, Ms. PEI Yu and Mr. KONG Liang.

In this announcement, if there is any inconsistency between the Chinese names of individuals
and the entities or enterprises established in the PRC and their English translations, the
Chinese names shall prevail. The English translation of names or any descriptions in
Chinese which are marked with “*” is for identification purpose only.

_27 -




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments false
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005B683964DA300C005B0042004E0050005D300D005D00204F7F752890194E9B8A2D7F6E5EFA7ACB7684002000410064006F006200650020005000440046002065874EF69069752865BC9AD854C18CEA76845370524D5370523786557406300260A853EF4EE54F7F75280020004100630072006F0062006100740020548C002000410064006F00620065002000520065006100640065007200200035002E003000204EE553CA66F49AD87248672C4F86958B555F5DF25EFA7ACB76840020005000440046002065874EF63002>
  >>
  /ExportLayers /ExportVisiblePrintableLayers
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks true
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks true
      /BleedOffset [
        14.173230
        14.173230
        14.173230
        14.173230
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


