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BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

INDEPENDENT AUDITOR

Ernst & Young
22/F, CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

COMPLIANCE ADVISOR

Guotai Junan Capital Limited
27th Floor, Low Block
Grand Millennium Plaza
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Hong Kong

LEGAL ADVISOR AS TO HONG KONG LAW
DLA Piper Hong Kong

25th Floor
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Standard Chartered Bank (Hong Kong) Limited
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LISTING INFORMATION

Place of Listing
The Stock Exchange of Hong Kong Limited
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Financial Highlights
MERE

Six months ended 30 September

EZ9H308 L<EA
2019 2018
20194 20184F
(Unaudited) (Unaudited)
(REEER) (REHEAZ)
HK$°000 HK$°000
FERT T 0
Revenue i
— Media Content Distribution — WHE R AT 130,265 289,095 -54.9%
Business
— Brand Licensing Business — i AR R XS 34,653 17,704 +95.7%
Total st 164,918 306,799 -46.2%
Gross Profit Margin BRI R 46.5% 48.2%
Profit attributable to owners of the BN R N AL & A 23,855 89,374 -73.3%
parent
Interim dividend per share® B e B HKO0.24 cents
0.2458 1
30 September 31 March
2019 2019 Change
20194 20194F
9H30H 3H31H
(Unaudited) (Audited)
(REER) (RFAZ)
HK$°000 HK$’000
THET T T
Equity attributable to owners of the £}/ 7 ¥ A A\ MEAG #E %5 476,327 268,767 +77.2%
parent
Liquidity ratio REBERLER
Current ratio® i H R 2.9 2.0
Cash ratio® T4 R 1.8 0.8
Capital adequacy ratio EXZTELLR
Debt to equity ratio® B M 25 L R N/A N/A
FEH AN
(1) Interim dividend per share was calculated by dividing interim dividend by the (1) 4 B = 0 B 5 4% v 109 B 50 Bk DA A o 30 9 4
number of the Company’s ordinary shares of 1,992,000,000 in issue as at the date of H A 28 W) B 88 47 3% 48 1% 20 H 1,992,000,000 A%
this interim report. A .

(2)  Current ratio was calculated by dividing the total current assets by the total current — (2) % By Fo 3R J5 e & 47 B B0 0% 0 B & 2 AR R

liabilities as at the respective dates. DL B B AR o

3) Cash ratio was calculated by dividing the cash and cash equivalents by the total 3) B K 2 45 A7 B H 0 B4 2 B 4 4
current liabilities as at the respective dates. R DL B A AR AL o

(4)  Our Group did not have any interest-bearing bank and other borrowings. Thus the — (4) A4 @]ﬁﬁﬂ sk S SR AT R H A A5 £ - B
debt to equity ratio was not applicable. B HE 4 LL R R -
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

Business Review

Our Group is a leading distributor of third-party owned media content
headquartered in Hong Kong with presence in Mainland China,
Singapore, Malaysia, Taiwan, Indonesia and Japan. Under the Media
Content Distribution Business, our Group cooperates closely with media
content licensors through entering into content distribution arrangements
with them and is capable of distributing media content relating to
animation series, variety shows, drama series and animated and live-
action feature films to the customers through entering into content sub-
licensing arrangements with them. In particular, our Group has a well-
established position in distributing Japanese animation. In recognition
of the Group’s success and contribution to Mainland China’s animation
industry, we have been awarded the Best Commercial Value Intellectual
Property (IP) Award by China International Cartoon & Game Expo 2019.

Our Group also engages in the Brand Licensing Business, where it is
involved in the licensing of various rights in relation to brands owned
by brand licensors. Our Group is also involved in licensing of (i) certain
merchandising rights, for the use in toys, apparels and footwear, health
and beauty products, food and beverage; (ii) location-based entertainment
rights for events, theme parks, shopping malls, cafes and restaurants;
and (iii) promotion rights in the Asia Pacific region. The overall revenue
of the Brand Licensing Business has doubled in the Reporting Period as
compared with the same period last year.

As supported by the World Economic Outlook October 2019 published
by the International Monetary Fund, the macroeconomic environment
has been sluggish. Global growth is forecast at 3 percent for 2019, its
lowest level since 2008/09. Mainland China and the United States are
anticipated to have a projected slowdown. The trade dispute between
Mainland China and the United States has taken a toll on business
confidence, investment decision, and global trade. This has been
reflected in our business during the Reporting Period. However, we
still managed to generate HK$130.3 million revenue from the Media
Content Distribution Business and HK$34.7 million revenue from the
Brand Licensing Business in the Reporting Period while maintaining
similar level of overall gross profit margin of 46.5%. We believe the
sales will be picking up in the second half of the financial year. During
the Reporting Period, we generated profit after tax of HK$28.4 million,
excluding non-recurring listing expenses of HK$4.5 million.
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FT > MEERAL I A s > R B R~ BT
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BooMBEREARRTEBMS - ALH
T A BEL R A A A M U7 T L N R B AT K
Peo ML AR D) A > 0 RS
T OL N A M R o 1) % T B AT L)
HHAEMH B BELKAAR
Tt o A B R B A o A S [ AE B AT
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Management Discussion and Analysis
BB WED AN

Media Content Distribution Business

During the Reporting Period, revenue derived from Media Content
Distribution Business accounted for 79.0% of total revenue.

We acquired a number of new Japanese animated titles such as “Dr.
STONE” during the Reporting Period. It is a rising Japanese IP and is
very well received by the viewers in Mainland China. It is also available
on our branded “Ani-One” platform in Hong Kong and Taiwan.

“Ani-One” means “Anime for everyOne”. It is our proprietary branded
distribution platform featuring animation content including popular
Japanese animated films and animation series. In Hong Kong, we
celebrated our 3rd anniversary of having our “Ani-One” platform. It has
also been successfully launched in Taiwan, Singapore, Malaysia, Brunei
and Vietnam.

As for our film titles and in line with our strategic plan, distribution of
inflight media content has increased astronomically. During the period
ended 30 September 2019, we launched a number of inflight titles such as
live-action film “Dying to Survive” (F& A4S & 2% 1), “More Than Blue” (Lt
A5 T 2645 19 i F) and “New King of Comedy” Giff # i Z ).

During the Reporting Period and in line with our strategic plan, we co-
invested in a number of films and drama series. Our first co-invested
Japanese animated film “Children of the Sea” (¥ ¥k 2 F) was produced
by the renowned Studio 4°C. We also co-invested in live-action films
such as “STAND BY ME” (F% /&< 1R /A 1R /&) which has been nominated
“Best Adapted Screenplay” in 56th Golden Horse Awards. We also
released 2 animated films, namely “CODE GEASS Lelouch of the
Re;surrection” and “Children of the Sea” in theatres of Hong Kong and
Taiwan.

Brand Licensing Business

Our Brand Licensing Business has expanded steadily with continuous
growth and revenue doubled. During the Reporting Period, revenue
derived from Brand Licensing Business accounted for 21.0% of total
revenue.

In line with our strategic plan, we expanded our licensing brands
portfolios and categories. In addition to focusing on Japanese
animated brand licensing, we have been appointed as a sub-agent of an
international lifestyle brand. We have also extended a couple of key
brands for a longer licensing period.

Separately, to broaden our source of income, we invested in our first live
Broadway drama musical “First Date” starring singer-songwriter and
award-winning actress Ivana Wong (£ %¢ 2) and award-winning actor
and director Francis Ng (4 5 57). All the shows were sold out and the
musical was a great success.

MEDIALINK GROUP LIMITED 2020 Interim Report
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Management Discussion and Analysis

BUSINESS OUTLOOK

Although the global economic outlook is sluggish, we remain confident
in the Mainland China market and in line with our strategic plan, we
will dive deeper in the overseas markets and will co-operate with global
media players to bring more Asian content globally. We also plan to
extend our proprietary branded distribution platform “Ani-One” to
cover other South East Asia areas such as the Philippines, Indonesia,
Thailand and Cambodia. As Hong Kong and Mainland China are making
preparation for the development of 5G networks and services, it will
allow us to seize the opportunities to provide better quality content at an
even faster pace with no border.

As for our Brand Licensing Business, we will acquire more genre of
brands and expand the local teams in our overseas branches in order to
capture bigger market share.

The future strategies of our Group will continue to build on the depth and
breadth of our Media Content Distribution Business and Brand Licensing
Business, with the following focus areas:

1 Expansion on media content and brand licensing distribution
network

2 Acquisition of new media content and licensing brands

3 Expansion on media content and brand licensing territories and
rights

4 Strategic intellectual property co-investment

We will continue to monitor and adopt measures in response to any
imposition of additional or more stringent laws or regulations on the
distribution of media content by the Mainland China government or
governments of other regions as such imposition may result in an adverse
effect on the results of our Media Content Distribution Business.

The table below sets out the number of media content titles available
for the Media Content Distribution Business and the number of brands
available for the Brand Licensing Business during the Reporting Period:

EEET WD

XBERE

s A 4 BR8P F S AKRE o (H R AM A E
B A b T 8 e AR D o AR B ER g S A
E (R NE . 3 T N T R 1 5o >
W AE BEZSHNNENH 2B -
A IR FEE R B A 5 R 81T BT Ani-
One R B IEHE - BN - & B X Rl
FEE R AR R o W K R BN OE
1 B SGH 4% K IR ES > A S IR B
AT H AR EE N -

il JE 5 HE S5 O T > FAM I i E 2
[N N /AN UE: bl
B Z T35 8

A SR T B R AU I i A A DA R N A R
7 6B B il AR HE 26 5 1) R 36 RN R EE T
FLhE > SER LA B

U BRI R 7 R ok R 5 R ) A

2 ST L A B AR HE S

30 OB A L R Y A
HEA

4 JL[E] 5 O A O

FR A I A SRR e CE At i [ B S
A7 I B8 P A G R A B e R Y i R R
i R AT AR LR A R AT SE S BUE L
AN R B A AR A I AT B A
Slf B HORE 4 7 o

R ) A B R AT SR ]
JH A LR 7 RRORE B B A R AR B SE S
EIREIOEY o g =i

As at As at

30 September 31 March

2019 2019

BZ2019%F 220194

9H30H 3H31H

Number of media content titles available CIRENEOR X RINESY g g = 436 386
Number of brands available CINERORTY s g=! 124 114
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Management Discussion and Analysis
BB WED AN

FINANCIAL REVIEW

Revenue

For the six months ended 30 September 2019, the Group’s total revenue
reached approximately HK$164.9 million, representing a decrease of
approximately HK$141.9 million or approximately 46.3% as compared
to approximately HK$306.8 million for the six months ended 30
September 2018, mainly due to decrease in the revenue generated from
Media Content Distribution Business.

Revenue derived from Media Content Distribution Business was the
Group’s major source of revenue, contributing approximately 79.0%
(six months ended 30 September 2018: 94.2%) of the Group’s total
revenue for the six months ended 30 September 2019. Revenue derived
from Media Content Distribution Business decreased by 54.9% from
approximately HK$289.1 million in the same period of last year to
approximately HK$130.3 million during the Reporting Period. Such
decrease in revenue was primarily due to unfavourable global economic
outlook and the weakened market sentiment during the Reporting Period.

Revenue derived from Brand Licensing Business increased by 96.0%
from approximately HK$17.7 million for the six months ended 30
September 2018 to approximately HK$34.7 million during the Reporting
Period. The increase in revenue from Brand Licensing Business was
mainly due to sustained and continuous growth of business after MAIL
Acquisition during last period. The contribution of revenue from MAIL
for the six months ended 30 September 2019 amounted to approximately
HK$19.6 million, representing an increase of approximately HK$15.1
million as compared to approximately HK$4.5 million for the six months
ended 30 September 2018.

Cost of Sales

The Group’s cost of sales was primarily royalty payments to the media
content licensors and brand licensors at the mutually agreed royalty
rates. The Group’s cost of sales decreased by approximately HK$70.7
million or 44.5% from approximately HK$159.0 million for the six
months ended 30 September 2018 to approximately HK$88.3 million for
the six months ended 30 September 2019. The decrease was in line with
the decrease in revenue.

Gross Profit and Gross Profit Margin

The Group’s gross profit for the six months ended 30 September 2019
amounted to approximately HK$76.7 million, representing a decrease of
approximately HK$71.1 million or approximately 48.1% as compared to
approximately HK$147.8 million for the six months ended 30 September
2018, mainly due to the decrease in revenue for the six months ended
30 September 2019 as compared to the same period in last year.
Meanwhile, the Group’s gross profit margin decreased by approximately
1.7 percentage points from approximately 48.2% in last period to
approximately 46.5% for the six months ended 30 September 2019 which
was roughly the same for both periods.
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Management Discussion and Analysis

Other Income and Gains

The Group’s other income and gains decreased by approximately HK$2.6
million or 55.3% from approximately HK$4.7 million for the six months
ended 30 September 2018 to approximately HK$2.1 million for the six
months ended 30 September 2019. The decrease in other income and
gains was mainly due to the decrease in management fee income from
MAIL (which became the wholly-owned subsidiary of the Group upon
completion of the MAIL Acquisition in August 2018 and thereafter, the
transactions with MAIL were eliminated on consolidation). The decrease
was partially offset by an increase of bank interest income.

Selling and Distribution Expenses

The Group’s selling and distribution expenses for the six months
ended 30 September 2019 amounted to approximately HK$17.4
million, representing a decrease of approximately HK$8.0 million or
approximately 31.5% when comparing to approximately HK$25.4
million in the same period of last year. The decrease was primarily
due to decrease in withholding tax expenses which was in line with the
decrease in revenue mainly generated from customers in the Mainland
China. Such decrease was partially offset by an increase in staff costs
of HK$1.6 million and promotion expenses in relation to enhance our
market presence and facilitate our business expansion of approximately
HK$1.6 million during the Reporting Period.

General and Administrative Expenses

The Group’s general and administrative expenses for the six months
ended 30 September 2019 amounted to approximately HK$30.7
million, representing an increase of approximately HK$13.7 million
or approximately 80.6% when comparing to approximately HK$17.0
million in the same period of last year. Such increase was primarily due
to the increase in staff costs, the one-off listing expenses, and increase
in professional expenses for compliance recognised for the Reporting
Period.
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Management Discussion and Analysis
BB WED AN

Other Expenses

The Group’s other expenses, net for the six months ended 30 September
2019 amounted to approximately HK$0.4 million, representing
a decrease of approximately HK$2.2 million when comparing to
approximately HK$2.6 million in the same period of last year. The
decrease was primarily due to the decrease in exchange loss from
approximately HK$2.3 million recorded during the six months ended
30 September 2018 to approximately HK$0.9 million recorded for the
six months ended 30 September 2019. Such decrease was primarily due
to the adverse effect of depreciation of RMB partially offsetting by the
positive effect of the appreciation of JPY on the Group’s bank balances,
some of which were denominated in JPY and RMB, during the Reporting
Period.

Income Tax Expenses

The Group’s income tax expense decreased by approximately HK$11.7
million or 65.0% from approximately HK$18.0 million for the six
months ended 30 September 2018 to approximately HK$6.3 million for
the six months ended 30 September 2019, primarily due to the decrease
in assessable profit. The effective tax rate was 21.0% and 16.8% for
the six months ended 30 September 2019 and the six months ended 30
September 2018, respectively.

Profit for the Period

As a result of the foregoing, the Group’s profit for the Reporting
Period decreased by approximately HK$65.5 million or 73.3% from
approximately HK$89.4 million for the six months ended 30 September
2018 to approximately HK$23.9 million for the six months ended 30
September 2019. Net profit margin decreased from 29.1% for the six
months ended 30 September 2018 to 14.5% for the six months ended 30
September 2019, primarily due to the combined effect of the decrease
of revenue and the increase in general and administrative expenses as
explained above.

Profit Attributable to Owners of the Parent

Profit attributable to owners of the parent amounted to HK$23.9 million
(six months ended 30 September 2018: HK$89.4 million), representing a
decrease of 73.3% from the same period of last year.
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 September 2019, the Group’s current ratio was 2.9 as compared
to 2.0 as at 31 March 2019 and the Group had cash and bank balances
of HK$386.0 million (As at 31 March 2019: HK$163.8 million), most
of which were denominated in US dollars and Hong Kong dollars. The
significant increase in balance was due to cash generated from primary
offering of the Company’s shares to the public, which will be used for
implementing the future expansion plan.

As at 31 March and 30 September 2019, the Group did not have any
interest-bearing bank and other borrowings. Thus, neither the gearing
ratio nor the debt to equity ratio was applicable to the Group.

Following the Listing, the Group’s operations were mainly financed by
internal resources including but not limited to existing cash and cash
equivalents, anticipated cash flow from its operating activities and the
net proceeds generated from the Listing. With strong liquidity position,
the Group is able to expand in accordance with its business strategy.

The Group did not have any significant contingent liabilities as at 31
March and 30 September 2019.

There was no material impact to the Group arising from the fluctuation
in the exchange rates of the currencies in US dollars and Renminbi for
the six months ended 30 September 2018 and 2019.

CAPITAL STRUCTURE

The shares of the Company were listed on the Stock Exchange on 21
May 2019. There has been no change in the capital structure of the Group
since then and share capital of the Group only comprises ordinary shares.
As at the date of this interim report, the Company has 1,992,000,000
ordinary shares in issue.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARY

There was no material acquisitions and disposals of subsidiary during the
Reporting Period.

CHARGE/PLEDGE OF ASSETS

As at 30 September 2019, none of the assets of the Group were charged
or pledged (As at 31 March 2019: Nil).
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Management Discussion and Analysis
BB WED AN

EMPLOYEES

As at 30 September 2019, our Group had an aggregate of 97 employees
(As at 31 March 2019: 86 employees) in Hong Kong, Mainland China,
Taiwan, Singapore, Malaysia and Indonesia.

REMUNERATION POLICY

The remuneration policy of our Company is reviewed regularly,
making reference primarily to the market conditions and performance
of our Company and individual staff (including the Directors).
Remuneration package includes, as the case may by, basic salary,
Director’s remuneration, contribution to pension schemes, discretionary
bonus relating to financial performance of our Group and individual
performance. After Listing, the remuneration policy and remuneration
packages of the Directors and senior management are reviewed by the
Remuneration Committee and the Board, having regard to Director’s
experience, duties and responsibilities, performance and achievement.

CAPITAL COMMITMENTS

As at 30 September 2019, our Group did not have any significant capital
commitment (As at 31 March 2019: Nil).
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Corporate Governance Highlights

CORPORATE GOVERNANCE PRACTICES

Our Company has adopted the code provisions as set out in the CG Code
as its own code of corporate governance. Since the Listing Date and
up to the date of this report, our Company has complied with the code
provisions as set out in the CG Code, save and except for code provision
A.2.1 as set out below:

Chairman and Chief Executive

Ms. Lovinia Chiu currently holds both positions as chairman and chief
executive officer. Throughout the business history, Ms. Lovinia Chiu
has been the key leadership figure of our Group and has been primarily
involved in the formulation of business strategies and determination
of the business plans, the Directors (including the independent non-
executive Directors) consider Ms. Lovinia Chiu the best candidate for
both positions and that the present arrangements are beneficial for and in
the interests of our Company and the Shareholders as a whole.

INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF OUR COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS HELD
BY DIRECTORS, CHIEF EXECUTIVES AND
THEIR ASSOCIATES

As at 30 September 2019, the interests and short positions of the
Directors, chief executives and their associates in the shares, underlying
shares and debentures of our Company or any of its associated
corporations (as defined in Part XV of the SFO) as recorded in the
register required to be kept by our Company under Section 352 of the
SFO or as otherwise notified to our Company and the Stock Exchange
pursuant to the Model Code are as follows:

S M\A?ﬁg
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AR H W A FC OB R KRR
ST ST R SC o R A Sy R R SCAL2.1
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Class and number Approximate

of issued shares Long/short percentage of the

Name of Director Nature of interest held position issued Shares
BFEERTROM HERITROM

EEpR EEME BRI KRHE BMABEDL
Ms. Lovinia Chiu® Interest of controlled 1,494,000,000 Long position 75%

corporations ordinary shares
/N Lo 321 1 L HE 4R 1,494,000,000/% E 75%
Note: Fff 5F -

(nH Ms. Lovinia Chiu, the founder, chairman of our Board, an executive Director and
chief executive officer of our Company, holds the entire share capital of RLA,
which in turn directly holds 1,494,000,000 Shares. Accordingly, Ms. Lovinia Chiu is
deemed to be interested in the 1,494,000,000 Shares held by RLA.
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Corporate Governance Highlights
TEERRE

Save as disclosed above, as at 30 September 2019, none of the Directors
or chief executives of our Company had or was deemed to have any
interests or short positions in the shares, underlying shares or debentures
of our Company and its associated corporations (within the meaning of
Part XV of the SFO), which had been recorded in the register maintained
by our Company pursuant to section 352 of the SFO or which had been
notified to our Company and the Stock Exchange pursuant to the Model
Code contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER’S
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2019, so far as the Directors are aware, the following
persons or corporations (not being a Director or chief executive of the
Company) had interests or short positions of 5% or more in the shares or
underlying shares of our Company as recorded in the register required to
be kept under section 336 of the SFO:

Bk b SChr 4 28 & 4 > R 20194F9 H30H >
Ay A H#E S B EATBON B AR AR
Al K MRk P (4% RE R L B B AR
XVHEB 0 W 28) 2 B0y ~ A BE % 1 5118 J%
W B SO 2 A AN AR R RE R K
HA B 191 56 352 0 ZEL A7 B & e M P ik
oK PR b TR ) T A S R B R
2 ) K W A2 B AT AT HE 25 Bk A o

i%&i%ﬁﬁ&ﬁ%&ﬁm

A20194F9 H30H » HEEFHrH > NI A
TE s E] (E F AN R BT B R
AR ) A AR T B3 BORE B R O o T 5% 8k,
Ph b R R A ZE AR I R I O & Ak
151 565 336 0 wel Bk A KR B ZEAE B I SRR A

Class and Approximate
number of issued Long/short  percentage of the
Name of Shareholder Nature of interest shares held® position issued Shares
FEERITROMN HEBTRON
REREA EEME BERR#EE® "R/ % BYABEIH
RLA Beneficial owner 1,494,000,000 Long position 75%
ordinary shares
RLA A N 1,494,000,000/% LI 75%
3 i
Note: Ff 5%

1) All interests stated are long positions.

Save as disclosed above, as at 30 September 2019, the Directors are
not aware of any other person or corporation having an interest or short
position in the Shares or the underlying Shares of our Company or its
associated corporation(s) which would require to be recorded in the
register required to be kept by the Company pursuant to section 336 of
the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SHARES

Neither our Company nor any of our subsidiaries purchased, sold or
redeemed any of our Company’s listed shares since the Listing Date up
to the date of this report.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Our Company has adopted the Model Code as its own code of conduct
regarding Securities Transactions of the Directors.

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Model Code since the
Listing Date and up to the date of this report.

Our Company has also established written guidelines no less exacting
than the Model Code for securities transactions by employees who are
likely to be in possession of unpublished price-sensitive information of
the Company.

CHANGES IN MEMBERS OF THE BOARD
AND/OR UPDATE ON DIRECTORS’
INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Set out below are the changes in the information of the Director required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

Ms. Chiu Siu Fung Noletta has been appointed as Member of Hong
Kong Trade Development Council Design, Marketing and Licensing
Services Advisory Committee (2019/20) and an advisor of Resources
Development on Fundraising & Communications of Oxfam Hong Kong.

Subsequent to the six months ended 30 September 2019, Mr. Cheung
Wai Kit resigned as a Director of the Company and ceased to be a
member of the Board, with effect from 30 November 2019.

Save as disclosed above, there was no change in members of the Board
and/or update on Directors’ information pursuant to Rule 13.51B(1) of
the Listing Rules for the six months period ended 30 September 2019
and up the date of the interim report.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations under
Rules 13.20, 13.21 and 13.22 of the Listing Rules.

COMPLIANCE WITH THE RELEVANT LAWS
AND REGULATIONS

As far as the Board is aware, the Group has complied in material aspects
with the relevant laws and regulations that have a significant impact on
the business and operations of the Group.

Corporate Governance Highlights
TEERRE

EECESRERESA

AN F B R AR E Sy AR Ty AT
F 25 AT By sp R o

CE R N B T
SRR T Y TR E At
SPE SRR -

A2y w N B BT RE A AR A AR KR A
i (B SR E R R BET R E RS
il S A 2R A YE S J A TS )

EEEREEFHE HEEBEL
TRAEBSIBO)EHESE
B E

RS AR E R A 13.51B(DIRZA T
18 S 1) B S5 R AR OE

N B L 1 AT B 201920 F W 5 B
BRI ERBE EFANEZE
&R B > I E L e
fi o

ZRER 201949 30 H 1k A &5 k4% -
R R A B 2 AN N B E FIRE - A2019
FIAHEAFAEFEERE -

B b SCHr 3% 85 4N > K F 201949 H30 H
LESAR A K 2 AR o 3R 2 H - A 4

RGBS E) K& IR BE TR A
13.51B(1)h 3 8 =5 &R S 3T -

BELTRAAZFERESHE

M F B A5 13.20 ~ 13.21 2 13.224% -
A ) Sl AT ] Ath 4 2% E AT o
BFHBEERER

Gy Sl S R N SR | W A Ry NS T

SPRIALEEEN KR EAERER M
R SRR -

2020 AR e HusmaRas 17




Corporate Governance Highlights
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PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as at the date of this interim
report, the Company maintained a sufficient public float of the issued
Shares (i.e. at least 25% of the issued Shares in the public hands) as
required under the Listing Rules.

REVIEW OF INTERIM RESULTS

The Company’s audit committee has reviewed the accounting policies
and practices adopted by the Group and discussed internal control
and financial reporting matters including the review of the unaudited
consolidated interim results of the Group for the six months ended 30
September 2019.

The Company’s auditor, Ernst & Young, has reviewed the unaudited
condensed consolidated interim results of the Group for the six months
ended 30 September 2019 in accordance with Hong Kong Standard on
Review Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants.

For and on behalf of the Board
Medialink Group Limited

Chiu Siu Yin Lovinia
Chairman
Hong Kong, 28 November 2019
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Independent Review Report

e
EY::

To the Board of Directors of Medialink Group Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
21 to 54, which comprises the condensed consolidated statement of
financial position of Medialink Group Limited (the “Company”’) and
its subsidiaries (the “Group”) as at 30 September 2019, and the related
condensed consolidated statement of profit or loss, the condensed
consolidated statement of comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six months then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made solely to
you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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Independent Review Report
BYERERE

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

28 November 2019
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Condensed Consolidated Statement of Profit or Loss
Gt

For the six months ended 30 September 2019
BZE2019F9A30H LA A

Six months ended 30 September

B Z9A308 I~ A
2019 2018
20194 20184F
(Unaudited) (Unaudited)
(REBER) (REHFHZ)
HK’000 HK’000
T#ET T oo
REVENUE W 2= 4 164,918 306,799
Cost of sales B B A (88,261) (158,984)
Gross profit EEv il 76,657 147,815
Other income and gains HoAth e A B Ui 4 4 2,094 4,676
Selling and distribution expenses S8 K o 85 B S (17,414) (25,426)
General and administrative expenses — M M AT BB S (30,656) (17,018)
Other expenses, net HoAth BH 3 (1358 (440) (2,635)
Finance cost Pl R A 5 (59) —
PROFIT BEFORE TAX RR B Al % F 6 30,182 107,412
Income tax expense Jir 15 B 52 7 (6,327) (18,034)
PROFIT FOR THE PERIOD HA s R 23,855 89,378
Attributable to: DATR 45 T E AL
Owners of the parent LEYNGIE RPN 23,855 89,374
Non-controlling interests I 1 R HE 45 — 4
23,855 89,378
EARNINGS PER SHARE BAREBERIFEA
ATTRIBUTABLE TO ORDINARY EBiEERER
EQUITY HOLDERS OF THE PARENT 9
Basic FAR HK 1.3 cents HK 6.0 cents
1.3% 1L 6.0%5 Il
Diluted kv HK 1.3 cents HK 6.0 cents
1.3% 1L 6.0%5 fIl)
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Condensed Consolidated Statement of Comprehensive Income

FRFEEERER

For the six months ended 30 September 2019
EZ201959A30H LA EA

Six months ended 30 September

BZE9H308 LLXEA
2019 2018
20195 20184
(Unaudited) (Unaudited)
(REER) (R HFZ)
HK$’000 HK$°000
THERT T 0
PROFIT FOR THE PERIOD BrER 23,855 89,378
OTHER COMPREHENSIVE LOSS Hitt2EER
Other comprehensive loss that may be A HAZ 1 AT e EE R 0 B
reclassified to profit or loss in subsequent 8 #5 Y HAth A T s 4R
periods:
Exchange differences on translation of WA ER EAEN
foreign operations B b8, 25 %1 (373) (204)

TOTAL COMPREHENSIVE INCOME FOR HIRZ2mEKZES#%E

THE PERIOD 23,482 89,174

Attributable to: DA 45 T JEAS
Owners of the parent BAFEHEA N 23,482 89,170
Non-controlling interests I ¥ R 45 — 4
23,482 89,174

- 22 MEDIALINK GROUP LIMITED 2020 Interim Report



Condensed Consolidated Statement of Financial Position

AR & M IR &

As at 30 September 2019
7201959H30H

30 September 31 March
2019 2019
20195 20194
9830H 3H31H
(Unaudited) (Audited)
(REBER) (#R#%)
Notes HK$°000 HK$’000
Rt 5t THET T oo
NON-CURRENT ASSETS FRBEE
Property, plant and equipment LE BN 10 9,815 7,396
Goodwill T 29,709 29,709
Intangible assets A G 23,529 11,549
Deposits 4 380 129
Total non-current assets JE B A AR 63,433 48,783
CURRENT ASSETS RBEE
Licensed assets ZHEEE 11 144,398 142,823
Trade receivables & 5 ME W sk I8 12 96,896 111,045
Prepayments, deposits and TAAT FIE ~ e dx K HoAth
other receivables JRE Wi 3k TH 4,264 9,975
Tax recoverable CIN QRN 969 6,746
Cash and cash equivalents He RHEEEY 386,046 163,754
Total current assets i B A 632,573 434,343
CURRENT LIABILITIES REBEE
Trade payables B 5 AT 3K IA 13 123,049 125,579
Accruals and other payables JRE ST 22 B At JE A5 3 IH 39,485 57,048
Lease liabilities & & fE 2.2 2,114 —
Contract liabilities G AE 26,039 30,073
Dividend payables JEAST 1 B 25,896 —
Tax payable JEASS ol TH 1,782 708
Total current liabilities B A A 218,365 213,408
NET CURRENT ASSETS REBEEZRE 414,208 220,935
TOTAL ASSETS LESS CURRENT BEAERABES
LIABILITIES 477,641 269,718
NON-CURRENT LIABILITIES kRBEE
Lease liabilities & & fE 22 922 =
Deferred tax liabilities % S B TH & R 392 951
Total non-current liabilities IE Ui B A R A RE 1,314 951
Net assets & E 476,327 268,767
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Condensed Consolidated Statement of Financial Position

AR S IR =

As at 30 September 2019
7A2019F9H30H

30 September 31 March
2019 2019
20195 20194
9H30H 3H31H
(Unaudited) (Audited)
(REEXR) (REFZ)
Notes HK$’000 HK$°000
W 5 TET THT
EQUITY =
Equity attributable to owners of the BAREEABGER
parent

Issued capital 2 AT IR A 14 19,920 —
Reserves et G 456,407 268,767
476,327 268,767
Non-controlling interests T H5E B B — —
Total equity HARE 42 476,327 268,767
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Condensed Consolidated Statement of Changes in Equity

ARG Ea BB R

For the six months ended 30 September 2019
BZE2019F9A30H LA A

Attributable to owners of the parent

BRRER AR
Share Exchange Non-
Issued  premium Capital Other  fluctuation ~ Retained controlling Total
capital account reserve reserve reserve profits Total interests equity
B&f R HERD FER
R& HER EXRG  HURE i REBEN @zt i g
(Unaudited) ~ (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
( %) ( #%) i W) £ (REEY) i)
Note  HK$'000 f HKS$’000 ¢ HK$°000 i 0
lifs C s T T
At 1 April 2018 201844 1R — — 1 — (740) 198,532 197,793 (89) 197,704
Impact on the initial application of 5 Y HE 7 is it
HKFRS 9 BRI Ho5E % & - - - = = (2,254) (2,254) = (2254)
At 1 April 2018 (adjusted) R20185F4H 1H (K% = = 1 = (740) 196,278 195,539 (89) 195,450
Profit for the period kA - - = = = 89,374 89,374 4 89,378
Other comprehensive loss for the WREMEEER
period:
Exchange differences on translation #5650 T £ 1)
of foreign operations [ 5 £ % — - — — (204) — (204) — (204)

Total comprehensive income for the 1 4 [ e 45 44

period — - — — (204) 89,374 89,170 4 89,174
Acquisition of non-controlling ViR e T £

interests — - — (85) — — (85) 85 -
Acquisition of a subsidiary W — TR 22 = = 40,000 = = = 40,000 = 40,000
At 30 September 2018 1201859300 — - 40,001 (85) (944) 285,652 324,624 — 324,624

At31 March 2019 and at 1 April 2019 18201943 H31H )&

201947 1H - —* 40,001* (85)* (506 229,357% 268,767 — 268,767
Profit for the period gl - - - - - 23,855 23,855 - 23,855
Other comprehensive loss for the B 2 A -
period:
Exchange differences on translation B 1 Ah £ 75 A
of foreign operations %M - - - - (313) - (373) - (373)

Total comprehensive income for the {3 2 [ i 4 44 48

period — - — — (373) 23,855 23,482 — 23482
Issue of shares under initial public U4 1 /4 B & it

offering BT 14 19,920 204,180 - - - - 224,100 - 224,100
Share issue expenses BT AP — (14,126) — — — - (14,126) — (14,126
Dividends 4} - - - - - (25,896) (25,896) - (25,896)
At 30 September 2019 1201949300 19,920 190,054* 40,001% (85)* (879  227,316* 476,327 - 476,327

* These reserve accounts comprise the consolidated reserves of HK$456,407,000 (31 & 5% S fi i IR 3 AR A B S IR UL 3R B &5 S o A
March 2019: HK$268,767,000) in the consolidated statement of financial position. 456,407,000 ¥ 7€ (2019 4F-3 A 31 H : 268,767,000
#EIT) °
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Condensed Consolidated Statement of Cash Flows
G SRERER

For the six months ended 30 September 2019
BZE2019F9A30H LLRE A

Six months ended 30 September
9H308 LL<EA
2019 2018
20195

20184
(Unaudited)
(R HFZ)

HK$’000

T 0

(Unaudited)

(REER)
Notes HK$’000

B 5k FiER

CASH FLOWS FROM OPERATING
ACTIVITIES

RETHFERERE

Profit before tax I A i i A 30,182 107,412
Adjustments for: R DA £5 TEAE ) iR R
Interest income FLE A 4 (1,874) (179)
Finance cost il B A 5 59 —
Depreciation of right-of-use assets HREEETE 6 1,041 =
Depreciation of other items of property, W~ R B s oA
plant and equipment HH T 6 635 636
Amortisation of intangible assets SR 3 6 5,019 7,103
Gain on disposal of items of property, HEWE - R KA
plant and equipment TH H P15 Uk ta 4 (120) —
Impairment of trade receivables & T JRE Sk T i (E 6 322 164
Reversal of impairment of trade B 5y I Sk T {43 [
receivables 6 (543) (79)
Write-off of trade receivables B 5y W ALK T L B 6 8 —
Write-down/(reversal of write-down) of 152 HE T e 2= W] S VR (E
licensed rights to net realisable value, (€ ¢ JEDREE 7|
net 6 (242) 232
34,487 115,289
Decrease/(increase) in licensed assets BHEE E WY, () (1,337) 537
Decrease/(increase) in trade receivables B 5 E W K IE I A (B 14,313 (104,364)
Decrease/(increase) in prepayments, TEAT FRIE ~ 4 M HoAh RE
deposits and other receivables I (1) 6,099 (374)
Increase in amounts due from related JRE Wit B 5 7 K I 4
parties — (1,889)
Increase/(decrease) in trade payables B 5y WEAH ARG I (D) (4,138) 19,573
Increase/(decrease) in accruals and other JE ST 2 Ko JH Ath A5 300E
payables #m () (17,444) 8,036
Decrease in contract liabilities HH B ER D (4,001) (21,047)
Cash generated from operations £85I A9 B 4 27,979 16,361
Hong Kong profits tax refunded R E A U A 15 L 75 —
Overseas tax paid B A5 5% S B IH (102) (5)
Net cash flows from operating activities KL B B S B i B 27,952 16,356
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CASH FLOWS FROM INVESTING
ACTIVITIES

Interest received

Proceeds from disposal of items of
property, plant and equipment

Purchases of items of property, plant and

Condensed Consolidated Statement of Cash Flows

BRRGERERER

For the six months ended 30 September 2019
B ZE2019F9A30H LA A

Six months ended 30 September
9A308 L <@ A
2019 2018
20195 20184

(Unaudited) (Unaudited)
(REEX) (R 5895 4%)
Notes HK$’°000 HK$’000
B 5 FE T T T

REZDFERERE

2 A S 1,229 179
HEYE - BE A
TH B Fr 15 3CE 120 —

WEE Y% - B R

equipment 127) (565)
Purchases of intangible assets M B Y & (15,288) (549)
Acquisition of a subsidiary s Ji — [ Bt e 2 ) — 31,658
Net cash flows from/(used in) investing HEFEHIE ()

activities T4 B AR (14,066) 30,723
CASH FLOWS FROM FINANCING BEITBFERERE

ACTIVITIES
Proceeds from issue of shares under initial AR5 7 YK 2 BH &5 A%

public offering BEAT A i 15 3K 05 224,100 —
Share issue expenses BT A B S (14,126) —
Interest paid SRR D! (59 —
Principal portion of lease payments & 1+ 3K E’J R (1,219) —
Dividends paid EENPiFs! — (53,250)
Repayment to a shareholder & %Eﬁ%a‘)\ TH — (322)
Net cash flows from/(used in) financing A& AR () B4

activities it i AR 208,696 (53,572)
NET INCREASE/(DECREASE) IN CASH HR&RREZEY M~

AND CASH EQUIVALENTS (R2) BE 222,582 (6,493)
Cash and cash equivalents at beginning of W4 i 4 M Bl & % & ¥

period 163,754 169,067
Effect of foreign exchange rate changes, net [ 3 58 #)) 52 28 (V3 4H) (290) (1,021)
CASH AND CASH EQUIVALENTS AT HABEESLESZEY

END OF PERIOD 386,046 161,553
ANALYSIS OF BALANCE OF CASH RERREEBYHESKRDN

AND CASH EQUIVALENTS
Cash and cash equivalents B4 kB &% EY 386,046 161,553
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Notes to the Condensed Consolidated Financial Statements

R B AR S B B R 2R Y o

For the six months ended 30 September 2019

EHZ2019F9H30H IE<fEA
1. CORPORATE AND GROUP
INFORMATION

2.1

.

Medialink Group Limited is a limited liability company
incorporated in the Cayman Islands. The registered office of the
Company is located at Cayman Corporate Centre, 27 Hospital
Road, George Town, Grand Cayman KY1-9008, Cayman Islands.
The principal place of business of the Company is located at
Suite 1001, 10/F, Tower 1, South Seas Centre, 75 Mody Road,
Tsim Sha Tsui East, Kowloon, Hong Kong. In the opinion of the
directors of the Company, the immediate holding company and
the ultimate holding company of the Company is RLA Company
Limited, which is incorporated in the British Virgin Islands. The
shares of the Company were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 21
May 2019.

The Company is an investment holding company. During the
period, the Company’s subsidiaries were involved in the following
principal activities:

J media content distribution and investment in media content
production (“Media Content Distribution Business”)

U brand licensing (“Brand Licensing Business”)

BASIS OF PREPARATION

The unaudited condensed interim financial statements are prepared
in accordance with Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA™).

The unaudited condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s consolidated financial statements for the year ended 31
March 2019. The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars (“HK$”) and all
values are rounded to the nearest thousand (HK$’000) except when
otherwise indicated.
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Notes to the Condensed Consolidated Financial Statements

2.2 CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements for the six months
ended 30 September 2019 are consistent with those followed in the
preparation of the Group’s annual consolidated financial statements
for the year ended 31 March 2019, except for the adoption of
the following new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”), which are effective as of 1 April 2019.

Amendments to HKFRS 9 Prepayment Features with Negative

Compensation

HKFRS 16 Leases

Amendments to HKAS 19  Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28  Long-term Interests in Associates and
Joint Ventures

Uncertainty over Income Tax
Treatments

Amendments to HKFRS 3, HKFRS

11, HKAS 12 and HKAS 23

HK (IFRIC)-Int 23

Annual Improvements
2015-2017 Cycle

Other than as explained below regarding the impact of HKFRS
16 Leases (“HKFRS 16”) with respect to the accounting of the
Group’s operating leases for offices, warehouses and carparks, the
new and revised standards are not relevant to the preparation of the
Group’s interim condensed consolidated financial information. The
nature and impact of HKFRS 16 are described below:

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases (‘HKAS 17”), HK (IFRIC)-
Int 4 Determining whether an Arrangement contains a Lease (“HK
(IFRIC)-Int 4”), HK (SIC)-Int 15 Operating Leases — Incentives
and HK (SIC)-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the
principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases
under a single on-balance sheet model. Lessor accounting under
HKFRS 16 is substantially unchanged from HKAS 17. Lessors
will continue to classify leases as either operating or finance leases
using similar principles as in HKAS 17. Therefore, HKFRS 16
did not have any financial impact on leases where the Group is the
lessor.

2.2

R AR & B S AR AL

For the six months ended 30 September 2019
B E20195F9H30R L/ AR

B BRREBRINE

Im R A 220194F9 H30 H 1k /S A 19
RIS S MBS E I R e
wt B OR B AR R £ 201943 H31 H Ik
@EE’JET‘&A FF 755 i 2% BT 8L A0 Y
s EUR — 3 rEH:H%UT%‘ﬁT&
ﬁ@‘%@%&ﬂﬁ%?& HE M A > #%
ZEMEH A 20194F4 H 1 H A3 -

N

i~

FRMBEREEANFOR  AARHEHINH
(7T 4) Vit

FEMBREENF IS HE

F i@ atER %198 it # BT R
(B7T %) #A

F i @At A8k /NW‘/‘ AR7EA
(7T 4) A2 Rk

FiE(REHBERERRE TREEANFEE
ZRE)-RRENE  AHF

I5FEZ017FBHHHFERE Fibs T T E 3
e W FBHERE
RIS Ak
G 125 R
Fis gt %03

AL

BR N SCE A o B 5 R E T 5 169
HE(ERBMBREENF165))
IS A S 0 2~ A B A A
K A B 0 & AT R B S B AR
B AR O 4 T %416 T I B A
45 ) ob S0 1] 9 A S U B R R ) A
3 B %‘f’%ﬁﬁa%%’z Q25 16 58 1Y
YEE KRBT

ERAVMBEREEREIFEHAE
T s T 75 3 4 T B 2R 16 5% B & s
et ENE17H E (SRt EL
F1755 ) - B (B P B R e R
BE)— 2 BEasEgEE —IH L
AEEHE(EB(BEREERE
?Eﬁ)f%ﬁﬁﬂﬁ U
Jéﬁf‘i%éa & Jﬁ%éﬁls it
—fﬁﬁiu&%w% (MEH| %
“@ v RE 2T R AT AL R B
X5 B - 38 QB 5
EMERR - 5hE - 2P0 My IR
SRR RN DL B — A R A
R TG A E AT e s R o R
s s 3 2 HE RIS 1658 - AL AN
& wh i B A v e w1 e HI 2 1758 K
AR o HAH N 4 A R ) B R
a HFHE RIS 1798 80 0L A0 Y R A &
HAKENMEHE - FiL > Fit
BB i B HE B 2R 169E 3 A 4 AR A
o FEL A Y R B 7 0 A RS R

H&*h{m%
mm

ﬂﬂI?‘:
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Notes to the Condensed Consolidated Financial Statements

R EAAR & B S AR BT RE

For the six months ended 30 September 2019
B E20195F9H30R L/ EA

2.2 CHANGES IN ACCOUNTING POLICIES 22 B BEREHREE o

AND DISCLOSURES (Continued)
HKFRS 16 Leases (Continued)

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1 April
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment to
the opening balance of retained earnings at 1 April 2019, and the
comparative information for 2018 was not restated and continues
to be reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains, a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where
the customer has both the right to obtain substantially all of the
economic benefits from use of the identified asset and the right to
direct the use of the identified asset. The Group elected to use the
transition practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases applying
HKAS 17 and HK (IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS 17 and
HK (IFRIC)-Int 4 were not reassessed. Therefore, the definition of
a lease under HKFRS 16 has been applied only to contracts entered
into or changed on or after 1 April 2019.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract
to each lease and non-lease component on the basis of their stand-
alone prices. A practical expedient is available to a lessee, which
the Group has adopted, not to separate non-lease components and
to account for the lease and the associated non-lease components
(e.g., property management services for leases of properties) as a
single lease component.
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Notes to the Condensed Consolidated Financial Statements

R AR & B S AR AL

For the six months ended 30 September 2019
B E20195F9H30R L/ AR

2.2 CHANGES IN ACCOUNTING POLICIES 22 B BEREBEHRIBEE
AND DISCLOSURES (Continued)

HKFRS 16 Leases (Continued) E\ 5% /E\Zt i% $& % 2% /E\IJ % 16%&@5
(#)
As a lessee — Leases previously classified as operating leases g ;??7 g :g A—ZHDBEBEEH
Nature of the effect of adoption of HKFRS 16 ggfg Egﬁfﬁ%ﬁ 7 fI 55 16 9 1 5
The Group has lease contracts for its offices, warehouses and AEEFEA WA E - 5B R AEEN
carparks. As a lessee, the Group previously classified leases as MG SA - AERAKRMA > AEHE
either finance leases or operating leases based on the assessment Z AR BT AN R R A AL T
of whether the lease transferred substantially all the rewards and H RE )48 RS 0y 18] ) K R B T A £
risks of ownership of assets to the Group. Under HKFRS 16, the 98] i At L B A A B el R
Group applies a single approach to recognise and measure right- T8 o AR5 A BB 3 ME R 2R 16
of-use assets and lease liabilities for all leases, except for two 98 AREEB T AHERMNE M
elective exemptions for leases of low value assets (elected on a RN EME A EEEMMHE
lease by lease basis) and short-term leases (elected by class of BiE REEEEMHRSE (RZFEA
underlying asset). The Group has elected not to recognise right-of- G hy e ) N WA B (FR A0 B
use assets and lease liabilities for (i) leases of low-value assets; and B Y JE IR R ) 5% W TE v R 0 A
(ii) leases, that at the commencement date, have a lease term of 12 SE RTINS [ 7 N G 3
months or less. Instead, the Group recognises the lease payments BEEEME ; k) B s H
associated with those leases as an expense on a straight-line basis HAGE S A 1248 H Bk DA A AR B R
over the lease term. o HE & E R FE B BO6R > T 2 A
B AL B AT kT B A B 1 ARk e
R -
Impact on transition 3V
Lease liabilities at 1 April 2019 were recognised based on the 20194F4 1 H ) & & & J5 iR 45 &
present value of the remaining lease payments, discounted using 20194F4 A 1 H 119 4% & & 3% 2R B 3L 1)
the incremental borrowing rate at 1 April 2019 and presented i T EAT K BEER > 5 ET
separately in the condensed consolidated statement of financial A5 B 45 B B TSR L 3R -
position.
The right-of-use assets were measured at the amount of the HHEEERHEAESHETE
lease liability, adjusted by the amount of any prepaid or accrued S 2 H20194E 4 1 H Al B 45 &
lease payments relating to the lease recognised in the condensed BA 55 IR I 32 A B e R AL S A BR RS £
consolidated statement of financial position immediately before fa] 78 A 5 2 51 AL B AT 3K & A AR
1 April 2019. All these assets were assessed for any impairment oG EEYNZHIRFRES
based on HKAS 36 on that date. The Group elected to present e 1] 55 36 9% wit AT o] I8 (8 HE AT SEAS
the right-of-use assets as property, plant and equipment in the AN BRI AG HREE EAE B
condensed consolidated statement of financial position. ik § I w% 5280 A £ BH 4% S B IR
P& -
The Group has used the following elective practical expedients JA20194E4 A 1 H ME I 7 e 15 i o
when applying HKFRS 16 at 1 April 2019: WA 169ERF » REFCMHHAT
] kA3 45 1Y B R RE R
. The use of a single discount rate to a portfolio of leases with o WINAFASHHEMESMNMHEE
reasonably similar characteristics ARG B R
e Applied the short-term lease exemptions to leases with a e FHIH B HWEMH MEI2M A
lease term that ends within 12 months from the date of initial 45 TR > B E FH 40 B9 & # f
application
. Used hindsight in determining the lease term where the e MAEANUGTER KIEHER
contract contains options to extend/terminate the lease I > RIS A% 1 5 A
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Notes to the Condensed Consolidated Financial Statements

AR S IS MR Mt

For the six months ended 30 September 2019
EZ201959A30H LA EA

2.2 CHANGES IN ACCOUNTING POLICIES 22 B BHEREHRIBE w
AND DISCLOSURES (Consinued)

HKFRS 16 Leases (Continued) § 5% ,H\Zt 7-],§ ﬁ % 2% ,E\IJ % 16%],% ff’ﬁg
(#&)
As a lessee — Leases previously classified as operating leases EABRBAN —ZH o EEBEEH
(Continued) gﬂyﬁg (%)
Impact on transition (Continued) B2 ()
The impacts arising from the adoption of HKFRS 16 as at 1 April FA20194E4 H 1 H % 40 7 i B 15 ) 45
2019 are as follows: HE RSB 1695 & A R 2R
Restatement
At adjustment on
Condensed consolidated GEEE S 31 March adoption of At
statement of financial position B 3 AR R = 2019 HKFRS 16 1 April 2019
BHIERM
ERMBRE
R20194 R 5E1655 R2019F
3A31H KA 4A1H
(Audited) (Unaudited) (Unaudited)
(REAZ) (R FZ) (R &%)
HK$°000 HK$’000 HK$’000
T T T T
Assets EE
Property, plant and equipment W2 ~ 7 Bkt 7,396 808 8,204
Total assets & B 483,126 808 483,934
Liabilities =R
Current lease liabilities B & A E — 662 662
Non-current lease liabilities FF it B A A — 146 146
Total liabilities BB A 214,359 808 215,167
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Notes to the Condensed Consolidated Financial Statements

R AR & B S AR AL

For the six months ended 30 September 2019
B ZE2019F9A30H LA A

2.2 CHANGES IN ACCOUNTING POLICIES 22 B BREBRIEE w
AND DISCLOSURES (Continued)

HKFRS 16 Leases (Continued) é ;% E\ZI. i% ﬁ tl:lt: Z;t— E\IJ % lﬁ%ﬁfgg
(#&)
As a lessee — Leases previously classified as operating leases 1EBRIHN — AT EBAEH
(Continued) ,gﬂyﬁg (%)
Impact on transition (Continued) 3 W B ()
The lease liabilities as at 1 April 2019 reconciled to the operating R20194F4 H 1 H 19L& & 15 8422019
lease commitments as at 31 March 2019 are as follows: EIH3 AR EHERIEZHIRW
T e
(Unaudited)
(R &%)
HK$°000
T T
Operating lease commitments as at 31 March 2019 A201953A831 B N EHERKIE 983
Weighted average increment borrowing rate as at R20194E4 A 1 H 19 ke ~F- 23 &
1 April 2019 (ERERiES 3.41%
Discounted operating lease commitments as at R201944 H 1 H I B B &8 B
1 April 2019 R 972
Less: Commitments relating to short-term leases W BT HAAH & e R T AH B R
and those leases with a remaining lease term 20204F3 H31 H 52 Aif & i 1
ending on or before 31 March 2020 & A B R (522)
Add: Payments for optional extension periods not o A20194E3 A 31 H W A fE w2 1
recognised as at 31 March 2019 A A4 E R A K 358
Lease liabilities as at 1 April 2019 R2019F4A1BNEHERE 808
As at 30 September 2019, right-of-use assets included in property, R20194E9 A30H » st AW ~ &=
plant and equipment, current lease liabilities and non-current MR AEEE R HE A&
lease liabilities amounted to HK$3,214,000, HK$2,114,000 and 18 K 3F Ui B FHL B B & 40 Al £53,214,000
HK$922,000, respectively. #5IC ~ 2,114,000 7€ £ 922,000 7T °
Summary of new accounting policies o F i %
The accounting policy for leases as disclosed in the annual ¥ 8 220194F3 H 31 H 1k 4F & 1) 4F &
financial statements for the year ended 31 March 2019 is replaced BB KPR > 201941 H
with the following new accounting policies upon adoption of R AN A U B TS B E ISR 169 AR
HKFRS 16 from 1 April 2019: HE R & s B B T 5 H & s BUR
AR -
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Notes to the Condensed Consolidated Financial Statements

R EAAR & B S AR BT RE

For the six months ended 30 September 2019
B E20195F9H30R L/ EA

2.2 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)
HKFRS 16 Leases (Continued)

As a lessee — Leases previously classified as operating leases

(Continued)
Summary of new accounting policies (Continued)
Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost of right-of-use
assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Unless the
Group is reasonably certain to obtain ownership of the leased asset
at the end of the lease term, the recognised right-of-use assets are
depreciated on a straight-line basis over the shorter of the estimated

useful life and the lease term.

Lease liabilities

22 BT BREBHREE

ERENKBREENFEICREE
(%)
ERBARBA —ZH D BHBEEH
EWHEE w)

B 7T B B ()

1 i 1 &

i FIREE B TR T E B A B W RERD o
o FME P 9 RUAS Sk AT AT B R T B
KA @ HE R 2 > W E &
B EHrEELRE - #H
HEERAMNFCHEDAEEAES
BB E A E AR R B
H 1 8 2 i1 A FL A 3T T
C i BRFR & B8 o bR JE A A
e 72 7S FH 0 4% OR B BRSO E AT
AR H I E oERR R M RN H
i 51 AT (5 A 09 K R (DA 4 25 A
HE) P H AR IR -

HEA &

Lease liabilities are recognised at the commencement date of the
lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments
of penalties for termination of a lease, if the lease term reflects
the Group exercising the option to terminate. The variable lease
payments that do not depend on an index or a rate are recognised
as an expense in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Group uses
the incremental borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in
future lease payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance fixed lease
payments or a change in assessment to purchase the underlying
asset.
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Notes to the Condensed Consolidated Financial Statements

2.2 CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (Continued)
HKFRS 16 Leases (continued)

As a lessee — Leases previously classified as operating leases
(Continued)

Summary of new accounting policies (Continued)

Significant judgement in determining the lease term of contracts
with renewal options

The Group determines the lease term as the non-cancellable term of
the lease, together with any periods covered by an option to extend
the lease if it is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is reasonably
certain not to be exercised.

The Group has not early adopted any other standards,
interpretations or amendments that have been issued but not yet
effective.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has two reportable
operating segments as follows:

(a) the media content distribution segment distributes media
content including animation series, variety shows, drama
series, animated and live-action feature films and other
video content, which are licensed from third party media
content licensors, to customers and invests in media content
distribution; and

(b) the brand licensing segment either (i) obtains various rights
to use third-party owned brands, which include certain
merchandising rights, location-based entertainment rights and
promotion rights, and sub-licenses the use of these brands to
customers; or (ii) acts as an agent for the brand licensors.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/loss,
which is a measure of adjusted profit/loss before tax. The adjusted
profit/loss before tax is measured consistently with the Group’s
profit before tax except that interest income and unallocated gains,
depreciation of other items of property, plant and equipment and
other corporate and unallocated expenses are excluded from such
measurement.

2.2

R AR & B S AR AL

For the six months ended 30 September 2019
B E20195F9H30R L/ AR

B BREREBRIEE
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Notes to the Condensed Consolidated Financial Statements

AR S IS MR Mt

For the six months ended 30 September 2019
BZE2019F9A30H LLRE A

3.

OPERATING SEGMENT INFORMATION

(Continued)

Segment assets exclude other items of property, plant and
equipment, cash and cash equivalents, tax recoverable and
corporate and other unallocated assets as these assets are managed

on a group basis.

Segment liabilities exclude dividend payables, tax payable,
corporate and other unallocated liabilities as these liabilities are

managed on a group basis.

Six months ended 30 September 2019
(Unaudited)
Segment revenue

HZ2019F9830H
IERER (REER)
2 S

3.

i
Y

B S o 3>
- EE%
S i Iy
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=
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/
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Total

aar
HK$’000
FTER

licensing

i %
HK$°000
TER

Sales to external customers ) SR 1 8 130,265 34,653 164,918
Segment results Pk e 40,025 4,295 44,320
Reconciliation: HHE -
Interest income and unallocated gains FLE A B 7 B Ui 1,994
Depreciation of other items of property, L ENN Y]

plant and equipment HA I H W8 (635)
Other corporate and unallocated expenses  FoAtl A>3 M A 43 Fi B ¢ (15,497)
Profit before tax W% o 7 i ) 30,182
Other segment information HttaHBER
Amortisation of intangible assets TV & 1,603 3,390 4,993
Impairment of trade receivables B 5y e TR L (E 43 279 322
Reversal of impairment of trade receivables & 5 I itk JE i {E 43 [1] (530) (13) (543)
Write-off of trade receivables & T JRE Wk TE I 5 — 8 8
Reversal of write-down of licensed rights to  #52 #EH I 2 7] % 3 5 (B

net realisable value, net 135 0 (242) — (242)
Capital expenditure* A B Sk 16,885 — 16,885
As at 30 September 2019 (Unaudited) 2019%F9A30H

(REEX)

Segment assets PEREE 242,005 58,455 300,460
Reconciliation: HHE -
Corporate and other unallocated assets A 3 T HoAth 5 73 il 395,546
Total assets R A 696,006
Segment liabilities FHEE 129,701 52,025 181,726
Reconciliation: 2 -
Corporate and other unallocated liabilities 1> 2% & HiAth 7 4> it & 15 37,953
Total liabilities A RAEAR 219,679

* The capital expenditure relates to the purchase of intangible assets
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Notes to the Condensed Consolidated Financial Statements

R AR & B S AR AL

For the six months ended 30 September 2019
B ZE2019F9A30H LA A

OPERATING SEGMENT INFORMATION 3.

REDHBER @

(Continued)
Media
content Brand
distribution licensing Total
R RNE
AT viis R4 HE HEt
HK$°000 HK$°000 HK$°000
T TT T TT T TT
Six months ended 30 September 2018 #; £2018F9H30H
(Unaudited) EAREAR (REEK)
Segment revenue 2 FB Wz
Sales to external customers ] S0 2% 5 Y 81 6 289,095 17,704 306,799
Segment results DI EE 107,117 3,218 110,335
Reconciliation: HHR -
Interest income and unallocated gains 1| 5 Uit A & K 43 i 0 %5 4,580
Depreciation of other items of property, #)2& ~ W& /=5 M 5
plant and equipment HAIE B 5478 (636)
Other corporate and unallocated A A 2 T oK 43 i B 52
expenses (6,867)
Profit before tax ¥ 3t T ki ) 107,412
Other segment information HihpHER
Amortisation of intangible assets TV P A 6 6,717 359 7,076
Impairment of trade receivables & 5y JHE sk T I — 164 164
Reversal of impairment of trade & 5y IR s Kk T Y (e 13 ()
receivables — (79) (79)
Write-down of licensed rights to net 5 HE SRk 28 T 5 B
realisable value, net VR {H 3 5H 232 — 232
Capital expenditure* G S 549 — 549
As at 31 March 2019 (Audited) 201943 H31H
(RER)
Segment assets DEEE 232,815 64,922 297,737
Reconciliation: AR -
Corporate and other unallocated assets i 3 K& H Al 7 43 it & /2 185,389
Total assets BEBME 483,126
Segment liabilities PHEE 129,556 56,373 185,929
Reconciliation: HHR -
Corporate and other unallocated A 3 Je HoAth R 43 i B A
liabilities 28,430
Total liabilities L% 214,359

* The capital expenditure relates to the purchase of intangible assets
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Notes to the Condensed Consolidated Financial Statements

AR S IS MR Mt

For the six months ended 30 September 2019
EZ201959A30H LA EA

3. OPERATING SEGMENT INFORMATION 3. && 5358 »
(Continued)
Geographical information b i & R

(a) Revenue from external customers (a) KEIBEF Kz
Six months ended 30 September

HZ9A308 IE~EA

2019 2018

20194 20184F

(Unaudited) (Unaudited)

(REER) (RBHEZ)

HK$’000 HK$°000

FET T 0

Mainland China R B A Hl 102,855 244,581

Hong Kong i 26,229 7,950
United States of America £ H) B R

(“United States”) (%[ 11,019 21,173

Taiwan =R 5,140 6,647

Thailand % 4,138 3,363

United Kingdom e 3,686 602

France e 2,873 882

Japan H A 2,556 5,396

Philippines FERE 1,168 14,940

Others HoAh 5,254 1,265

164,918 306,799

The revenue information above is based on the locations of

the customers.

(b) Non-current assets

Bl i g B TP A
4y o

(b) F¥HEEE

As at As at

30 September 31 March

2019 2019

20194 20194

9A30H 3H31H

(Unaudited) (Audited)

(REER) (R )

HK$’°000 HK$’000

FE T T T

Hong Kong iRt 48,563 39,860
Mainland China FH R AT 3 3,612 3,991
Others HAth 10,878 4,803
63,053 48,654

The non-current asset information above is based on the
locations of the assets and excludes financial assets.
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Notes to the Condensed Consolidated Financial Statements

REVENUE, OTHER INCOME AND GAINS

Revenue

An analysis of the Group’s revenue from contracts with customers

is as follows:

R AR & B S AR AL

For the six months ended 30 September 2019

4. WH

HZE2019F9H30H 1L~ fE A

C H A R s

iy %8

AEEARAFF G KM 2 7 i

LU

Six months ended 30 September

BZE9A30B LAEA
2019 2018
20194 20184F
(Unaudited) (Unaudited)
(REHER) (RKHEZ)
HK$’000 HK$’000
FHET T8
Major product or service lines FEEMBRBE R
Media Content Distribution Business TR B BT T
Distribution of licensed media content BEAT IR HE L A A 129,501 288,385
Theatrical release income JEk I i e i A 764 710
130,265 289,095
Brand Licensing Business i NI FE T
Sub-licensing of brands il LA 18,489 10,890
Provision of licensing agency services B A4 Q2 IR 5 13,700 6,189
Sales of merchandise B B P i 2,464 625
34,653 17,704
Total revenue from contracts with customers 2K [ & F & &) i Uk 25 44 %8 164,918 306,799
Geographical locations BB
Media Content Distribution Business TR T T
Mainland China R AT S 96,081 240,127
Hong Kong i 19,553 4,946
United States S 2,747 17,336
Taiwan =R 2,562 4,343
Thailand %= 2,318 2,502
Philippines FEBE 1,078 14,939
Japan H A 400 3,972
Others* Ho A 5,526 930
130,265 289,095
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Notes to the Condensed Consolidated Financial Statements

AR S IS MR Mt

For the six months ended 30 September 2019
EZ201959A30H LA EA

4. REVENUE, OTHER INCOME AND GAINS 4. Wz - HMUA B WK% )

(Continued)
Six months ended 30 September
BZE9A30BLA<EA
2019 2018
2019%F 20184
(Unaudited) (Unaudited)
(REER) (R &)
HK$’000 HK$’000
FET T T
Brand Licensing Business i MR T HE ST
United States = 8,272 3,837
Mainland China [ AT 6,774 4,454
Hong Kong e 6,676 3,004
France % 2,873 882
Taiwan =R 2,578 2,304
Japan H A& 2,156 1,424
United Kingdom /3 1,965 602
Thailand = 1,820 861
Others HoAh 1,539 336
34,653 17,704
Total revenue from contracts with customers 2K H & 5 & &) i) Ik 25 48 %8 164,918 306,799
* Others mainly include geographical locations of * HoAh b I B ARG
Indonesia, Vietnam and Malaysia. R KBS AV A o
Timing of revenue recognition R EE
At a point in time A B [iE] h il R
Media Content Distribution Business TR I 25 3 1T T
Distribution of licensed media content BEAT PR RE L A 129,501 288,385
Theatrical release income & e T e alie A 764 710
Brand Licensing Business i WETE HESE T
Sub-licensing of brands w4 6,252 2,510
Provision of licensing agency services Bt A2 R AR 2 5 2,773 1,216
Sales of merchandise 58 8 7 2,464 625
141,754 293,446
Over time ik 1R [ B A 52
Brand Licensing Business i WETE BT
Sub-licensing of brands fivy LA 12,237 8,380
Provision of licensing agency services o A2 R AR R 5 10,927 4,973
23,164 13,353
Total revenue from contracts with customers 2K [ % 5 & &7 #9 Ui 25 48 %8 164,918 306,799
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4. REVENUE, OTHER INCOME AND GAINS

Notes to the Condensed Consolidated Financial Statements

(Continued)

An analysis of other income and gains is as follows:

R AR & B S AR AL

For the six months ended 30 September 2019
BZE2019F9A30H LA A

4. W - HMUW A RIS

HoAb e A Bl s 20 A i R

Six months ended 30 September

BZE9A30A <A
2019 2018
20194 20184
(Unaudited) (Unaudited)
(REER) (R £ %)
HK$’000 HK$°000
FTHET THTT
Other income and gains H A =
Bank interest income SRAT A B U A 1,874 179
Management fee income from a related party 2K H — 4% B 4 J7 1) &5 B 2
A — 4,286
Commission income from a related party A& B — 44 B 5 A 4
A — 96
Gain on disposal of items of property, Y - s Mt
plant and equipment TH H Fr gk ta 120 —
Others HAth 100 115
2,094 4,676
FINANCE COST 5. BMERA
An analysis of finance cost is as follows: RS RA S BTN

Interest on lease liabilities

Six months ended 30 September
BZ9H308 LX{EAR
2019 2018

20184
(Unaudited)
CREEFZ)
HK$°000
T# T

20195

(Unaudited)
(REER)
HK$’000

FiERT

HE & HAE 59 —

20204 ML BEEMERAT 41 -



Notes to the Condensed Consolidated Financial Statements

AR S IS MR Mt

For the six months ended 30 September 2019
EZ201959A30H LA EA

6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/
(crediting):

6. PBRBi A A
75 95 B B L 0 L 41 B G A
T T 1

Six months ended 30 September
BZE9A30H LXMEA
2019 2018
20195

20184F
(Unaudited)
(R £EH# )
HK$’000
Tt

(Unaudited)

(REFK)
HK$°000

FExT

Cost of goods sold and other services rendered T 8 & f K& T $2 {3 L Ath

IR 75 1Y) B A 83,269 151,908
Listing expenses il 4,514 4,311
Depreciation: e -
Right-of-use assets i AREE & 1,041 —
Other items of property, plant and equipment %) 2£ ~ k= M 55
HAthH H 635 636
1,676 636
Amortisation of intangible assets T & P S 5,019 7,103
Minimum lease payments under operating KETHE M BB A
leases 529 1,740
Employee benefit expenses fiE B 48 | B 32
(including directors’ and chief executive’s (B4 3 5 Ko = 17 B
remuneration): NB W HM) :
Salaries, wages, allowances and bonuses H4 o L& - HL
T A 4L 24,216 15,149
Pension scheme contributions (defined FERIN N IR
contribution schemes) (7 RE AL ZKET #1) 1,519 1,393
25,735 16,542
Foreign exchange differences, net* e o, 25 % (V) - 896 2,318
Impairment of trade receivables* B 5y W WS K T WA 322 164
Reversal of impairment of trade receivables* % ) i Wi 3% JE il {E 43 [ (543) (79)
Write-off of trade receivables* B 5 I SR T 8 —
Write-down/(reversal of write-down) of 52 HE Sk 2 w] g BLTRE,
licensed rights to net realisable value, net* (e ok 3% [ ) 3% (242) 232
& These amounts are included in “Other expenses, net” on the face of the * SNG4 A 1B EFEAT H A

condensed consolidated statement of profit or loss.

BH 32 () J -
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2018: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period. For the
six months ended 30 September 2019, the first HK$2,000,000 of
profits earned by one of the group companies will be taxed at a rate
of 8.25% whilst the remaining profits will continue to be taxed at
16.5%. Taxes on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries/jurisdictions in which

the Group operates.

R AR & B S AR AL

For the six months ended 30 September 2019
BZE2019F9A30H LA A

RiEH

it A 15 B O 4% 01 R B E A
il w1 HE 51 B A 59 16.5% (# £ 2018
F9H30H LA A :16.5%) 5 41 #
5 o B 220199 H30H 1L/ H »
Hod— ] 4R A R T B A R
2,000,000 % JC 7% 8.25% %1 R s Bl > i
T i ) I 48 48 4 16.5% B0 R B o H
by 3 T8 1 R SR B Tas A L AN 4R ] A%
BT AE B K ) A 6 A B AT B R
FHEBLE -

Six months ended 30 September

BZE9H30B LKMEA
2019 2018
20194 20184
(Unaudited) (Unaudited)
(REEX) (RRHFHZ)
HK$’000 HK$°000
FHERT T#IT
Current — Hong Kong RPH — & s
Charge for the period LN 6,586 18,090
Current — Elsewhere RITHR — HCAth 3
Charge for the period A3 288 &
Underprovision in prior years DLAE SR BE B A 2 12 —
Deferred 1R 3 (559) (59)
Total tax charge for the period A B TE S AR AR 6,327 18,034

20205 HAsRE HHsEmaRAT 43 -



Notes to the Condensed Consolidated Financial Statements

AR S IS MR Mt

For the six months ended 30 September 2019
BZE2019F9A30H LLRE A

8. DIVIDENDS

Dividend recognised as distribution during
the Reporting Period:

Six months ended 30
30 September
BZE9A30R LLAEA

2019
20195

2018
20184
(Unaudited)
(CREBEZ)
HK$’000

T+ o0

(Unaudited)

(REERK)
HK$°000

T

BERABRITIRBENRE

Final dividend for 2019 — HK1.30 cents 20194F KBS —
(2018: Nil) per ordinary share g 1 % 2 B 1. 305 1l
(20184 : &) 25,896 —

The 2019 final dividend was approved at the annual general
meeting held on 19 September 2019.

Dividend declared after the end of the
Reporting Period:

2019 4F K 9 B 5 4 2019459 H 19 H 1)
JE SR AF K g s it -

BEARKRERNWKRE

Interim dividend declared for 2020 — 20204 & YK i 1 1S
HKO0.24 cents (2019: Nil) per ordinary — 5 B0 78 12024951l
share (20194 : &) 4,800 —

The interim dividend was not recognised as a liability as at 30
September 2019 because it has been declared after the end of the
Reporting Period.

9. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE PARENT

The calculation of basic earnings per share for the six months
ended 30 September 2019 is based on the unaudited consolidated
profit for the period attributable to owners of the parent
of HK$23,855,000 (six months ended 30 September 2018:
HK$89,374,000), and the weighted average number of our
Company’s ordinary shares of 1,855,934,426 (six months ended 30
September 2018: 1,494,000,000) in issue during the period, on the
assumption that the reorganisation and the capitalisation issue had
been completed on 1 April 2018.

No adjustment has been made to the basic earnings per share
presented for six months ended 30 September 2019 and 2018 as the
Group had no potentially diluted ordinary shares in issue during
those periods.
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Notes to the Condensed Consolidated Financial Statements

R AR & B S AR AL

For the six months ended 30 September 2019
B ZE2019F9A30H LA A

10. PROPERTY, PLANT AND EQUIPMENT 10. 1%  BMERRZE
During the six months ended 30 September 2019, the Group B 2201949 H30 H IE/SE A » A £
acquired property, plant and equipment of HK$127,000 (six months =] 1 B 127,000 ¥ T (R 2 2018 4F 9 H
ended 30 September 2018: HK$565,000), excluding property, plant 30 H IS8 H 565,000 % J6) 2 W)
and equipment acquired through a business combination disclosed 2 B MR O 35 5 0 b 1A 1
in note 15 to the interim condensed consolidated financial %5 & BF 55 R BT 5 15 P B i 2 2
information and recognised right-of-use assets of HK$3,447,000 BEmEE 2 WE - BE MEE)
(six months ended 30 September 2018: Nil). SF e 521 R & 7 3,447,000 5 76 ()
Z£20184F9H30H I/ H - ) o
Right-of-use assets amounted to HK$3,214,000 were included in B E2019F9H30H » i H #E & &
property, plant and equipment as at 30 September 2019. 3,214,000 % JG 51 A W 3 - B E Kk
i o
11. LICENSED ASSETS 11. BEEE

As at As at

30 September 31 March

2019 2019

2019F 20194

9H30H 3H31H

(Unaudited) (Audited)

(REER) (RA%)

HK$’°000 HK$°000

FERT T T

Licensed rights % 124,762 139,407

Prepayments for licensed rights T HETE AT B A 19,636 3,416

144,398 142,823
Licensed assets represent payments to licensors in connection with PEREEE B MR AT A B R BH
cost to obtain media content distribution rights and brand licensing TlE 457 HE A pA) B A5 UL B A 25 B AT ORE
rights over a definitive licensing period. These licensed assets are i I AE R RIE o AREE A %%
held to generate revenue in the ordinary course of the Group’s HEEEDAHWEB T EAKZE -

businesses.
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AR S IS MR Mt

For the six months ended 30 September 2019
BZE2019F9A30H LLRE A

12. TRADE RECEIVABLES

12. E 5 EWFIE

As at As at
30 September 31 March

2019 2019
20194 20194E

9A30R 3A31H
(Unaudited) (Audited)
(REFK) (K62 #%)
HK$’000 HK$’000
THAT TH#TT

Trade receivables H 5 W sk TR
Billed receivables . B 55 B Wk I 93,328 109,180
Unbilled receivables oK B 2 1)fr 3K TR 13,426 13,181
106,754 122,361
Less: Impairment I WE (9,858) (11,316)
96,896 111,045

The Group’s trading terms with its customers are mainly on credit.
For the Media Content Distribution Business, the payment terms
with customers are generally of two to four payments with the
first payment usually due upon the submission of the letter of
authorisation relating to the media content to the customer. The
credit periods generally range from 30 to 45 working days after the
payment milestone as specified in the underlying contracts. For
the Brand Licensing Business, the payment terms are generally
of one to two payments with the first payment usually due upon
the execution of the contracts. The credit period is generally 30
days after the payment milestone as specified in the underlying
contracts.

The Group seeks to maintain strict control over its outstanding
receivables as overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or other
credit enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.
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Notes to the Condensed Consolidated Financial Statements

12. TRADE RECEIVABLES (Continued)

An ageing analysis of the billed trade receivables (before
impairment) as at the end of the Reporting Period, based on the
invoice date, is as follows:

R AR & B S AR AL

For the six months ended 30 September 2019

HZE2019F9H30H 1L~ fE A

12. E 5 EWFKIE @

R R s B EAMEIEZE
B % & 5 3Kk TE (R (i /D) 19 R i
AR

As at As at

30 September 31 March

2019 2019

20195 20194F

9H30H 3H31H

(Unaudited) (Audited)

(REER) (REFEHZ)

HK$’000 HK$°000

THET T#5 7T

Within 30 days 30H A 43,433 4,181
31 to 60 days 31260H 7,313 3,360
61 to 90 days 61290H 2,170 19,864
91 to 180 days 912 180H 5,244 25,599
181 to 365 days 1812365 H 13,821 37,238
Over 365 days 365 H 21,347 18,938
93,328 109,180

During six months ended 30 September 2019, the impairment
and reversal of impairment of trade receivables amounted to
HK$322,000 and HK$543,000, respectively (six months ended 30
September 2018: HK$164,000 and HK$79,000).

13. TRADE PAYABLES

HE2019F9H30H LA H - B 5
JRE Wi 2k TEL I (B B ek (L 3 [ o A
322,000 %% 7T M 543,000 # JC (£ = 2018
F9H30H 1L/ A 1 164,00045 76 K&
79,0004 J5) °

13. B J FE {4 518

As at As at
30 September 31 March
2019 2019
20194 20194F
9H30H 3H31H
(Unaudited) (Audited)
(REEXK) (REF%)
HK$°000 HK$’000
FTERT T IT
Trade payables & 5 REAT #K E
Unbilled ENGCE 104,145 88,730
Billed [ 18,904 36,849
123,049 125,579
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Notes to the Condensed Consolidated Financial Statements

AR S IS MR Mt

For the six months ended 30 September 2019
BZE2019F9A30H LLRE A

13. TRADE PAYABLES (Continued)

An ageing analysis of the billed trade payables as at the end of each
reporting period, based on the invoice date, is as follows:

13. EZENRE
MEREM R B EHYE
BB 22 & 5 E A5 i VE ) BR % 4 A
T

As at As at

30 September 31 March

2019 2019

20194 20194F

9H30H 3H31H

(Unaudited) (Audited)

(REERK) (REZ)

HK$’000 HK$’000

FTERT THIT

Within 30 days 30H A 13,460 10,073
31 to 90 days 31290H 436 5,292
Over 90 days 90 H 5,008 21,484
18,904 36,849

The trade payables primarily consist of minimum guarantee
payables and royalty payables to licensors which are unsecured
and non-interest-bearing. For the minimum guarantee payments to
the licensors, the payment terms and the due dates are specified in
the relevant contracts and are usually settled by instalments at the
early stage of the relevant licensing periods. For royalty payables
which exceed the minimum guarantee, the amounts are due when
the Group submits the royalty reports to the licensors which is
subsequent to the collection of the corresponding trade receivables
from the licensees.

The unbilled trade payables relate to amounts that are unbilled

payables to licensors which are calculated based on the royalty
rates as stipulated in the respective licensing contracts.
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14. ISSUED CAPITAL

Notes to the Condensed Consolidated Financial Statements

R AR & B S AR AL

For the six months ended 30 September 2019
B ZE2019F9A30H LA A

14. B BITRA

As at As at

30 September 31 March

2019 2019

20194 20194

9H30H 3H31H

(Unaudited) (Audited)

(REEEX) (RFAZ)

HK$°000 HK$’000

FE T T 0

Authorised: hE
5,000,000,000 (31 March 2019: 38,000,000) 5,000,000,000% (20194F

ordinary shares of HK$0.01 each 3H31H :38,000,000/%)
5 % T {B0.01%5 o 1 3

7 i 50,000 380

Issued and fully paid:

B8 AT ML

1,992,000,000 (31 March 2019: 1) ordinary 1,992,000,000/% (20194

shares of HK$0.01 each

3A3LH : 1) BB m(E
0.017 JC 1) 35 %8 % 19,920 —

A summary of movements in the Company’s authorised and issued ,ﬂ,iﬁ A Zl—‘ NEIEERCDBETRAZ
share capital during the period is as follows: M T

Share capital
Number of

Notes shares

B 5k gy g

Authorised:

38,000,000 ordinary shares of HK$0.01 /A20184F10H29H (& it
each on 29 October 2018 (date of B H 1)~ 20194F
incorporation), at 31 March 2019 and ~ 3A31H %20194F4H 1 H

at 1 April 2019

38,000,000 8% 4 % T {H

0.013%5 7o 1) 35 48 B (a) 38,000,000 380
Increase of 4,962,000,000 ordinary JA20194E4 4 12 H 38
shares of HK$0.01 each on 12 April 4,962,000,000 8% &5 % 1 {E
2019 0.01%5 7T 1Y 5 48 Ji (b)  4,962,000,000 49,620
At 30 September 2019 R201949 A 30H 5,000,000,000 50,000
Issued and fully paid: C 84T e ©
Issuance of 1 ordinary share of R20184E10H29H (5 i Bt

HK$0.01 on 29 October 2018 (date of 32 H ) ~ 20194F3H31H
incorporation), at 31 March 2019 and 201944 H 1 H #1711t

at 1 April 2019

161 {H0.01 4% 7T 1Y 325 78 % (a) 1 —

Capitalisation issue of 1,493,999,999  jA20194E5H 21 H & A {L %%
ordinary shares of HK$0.01 each on 171,493,999,999 1 1 i 1

21 May 2019 {H0.01 35 70 19 3% 48 i (c)  1,493,999,999 14,940
Issuance of 498,000,000 ordinary shares JA20194F5H 21 H #17
of HK$0.01 each on 21 May 2019 498,000,000 /8 %5 Ji% T (A
0.01 35 7T 1Y) 5 %8 % (d) 498,000,000 4,980

At 30 September 2019

201949 H30H 1,992,000,000 19,920
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Notes to the Condensed Consolidated Financial Statements

R EAAR & B S AR BT RE

For the six months ended 30 September 2019
B E20195F9H30R L/ EA

14.

15.

s

ISSUED CAPITAL (Continued)

Notes:

(a) On 29 October 2018, the Company was incorporated as an exempted company
with limited liability in the Cayman Islands with authorised share capital of
HK$380,000 divided into 38,000,000 ordinary shares of HK$0.01 each. Upon
incorporation, 1 ordinary share of HK$0.01 was issued and allotted by the
Company at par to its then shareholder.

(b) Pursuant to the written resolutions of the sole shareholder of the Company
passed on 12 April 2019, the authorised share capital of the Company
increased from HK$380,000 divided into 38,000,000 shares of a par value of
HK$0.01 each to HK$50,000,000 divided into 5,000,000,000 shares of a par
value of HK$0.01 each, by the creation of an additional 4,962,000,000 shares
with a par value of HK$0.01 each. The 4,962,000,000 new shares shall rank
pari passu in all respects with the existing issued shares of the Company.

(c) Pursuant to the written resolutions of the sole shareholder of the Company
passed on 12 April 2019 and the minutes of the committee of the Board on
17 May 2019, 1,493,999,999 ordinary shares of HK$0.01 each were allotted
and issued, credited as fully paid at par, by way of capitalisation from the
share premium account to the holders of shares whose names appeared on the
register of members of the Company at the close of business on 20 May 2019.
This allotment and capitalisation issue were conditional on the share premium
account being credited as a result of the issue of new shares to the public in
connection with the Company’s initial public offering as detailed in note (d)
below.

(d) In connection with the Company’s initial public offering, 498,000,000
ordinary shares of par value of HK$0.01 each were issued at a price of
HK$0.45 per share for a total cash consideration, before share issue expenses,
of approximately HK$224,100,000. Dealing in the shares of the Company on
the Stock Exchange commenced on 21 May 2019.

BUSINESS COMBINATION

On 27 August 2018, Ms. Chiu Siu Yin Lovinia (the “Controlling
Shareholder”) entered into a sale and purchase agreement with
Ms. Chiu Siu Fung Noletta, an executive director of the Company
and a sister of the Controlling Shareholder, to acquire a 50%
equity interest in Medialink Animation International Limited
(“MAIL”) for a cash consideration of HK$20,000,000 and the
transaction was completed on the same date. The acquisition was
made as part of the Group’s strategy to expand the Group’s brand
licensing business. MAIL was jointly controlled by the Controlling
Shareholder and Ms. Chiu Siu Fung Noletta before the completion
of the transaction. Immediately after the acquisition, MAIL was
controlled by the Controlling Shareholder and became part of the
Group pursuant to the reorganisation.
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14.

15.
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(c)  MRIKE201944 H 12 H 4 48 1) A 2 & o —
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Notes to the Condensed Consolidated Financial Statements

R AR & B S AR AL

For the six months ended 30 September 2019
BZE2019F9A30H LA A

15. BUSINESS COMBINATION (Continued)

The fair values of the identifiable assets and liabilities of MAIL as
at the date of acquisition were as follows:

15. ¥ 83w
¥ 5 B 8 (B ) W i B 3 B Tk
Rl A 2 AT T

Fair value
recognised on
acquisition
BB RER
D F{E
(Unaudited)
(REEF)
HK$’000
T# T
Property, plant and equipment EBN N & ] 59
Intangible assets Y 8,037
Licensed assets PRME G 12,358
Trade receivables B 5 I Ui 3K A 37,269
Prepayments, deposits and other receivables FAAT BIE ~ e S HA
& W5 R IH 718
Due from related parties R Wiz [ 5 K O 5,456
Tax recoverable A Ui ] 5 I 13
Cash and cash equivalents Ba KB aEEY 31,658
Trade payables B 5 EAT 3K IA (27,630)
Accrual and other payables JRE =t 2 Y % Ath JRE A 3K IA (3,798)
Contract liabilities GHAE (38,793)
Due to related parties JRE ASF I8 2 7 K O (13,735)
Deferred tax liabilities R SE B VE AR (1,326)
10,291
Goodwill on acquisition WA B E A 1Y e R 29,709
40,000
Satisfied by: DL B 324 -
Cash paid by the Controlling Shareholder 122 TR B R S A B0 B 4 20,000
Fair value of the 50% equity interest in MAIL contributed ¢ i fi 52 14 & (19 34 FR 8 2
by the Controlling Shareholder (B F¥) 50% B RERY 2 F(E 20,000
Deemed contribution from the Controlling Shareholder P I R 40,000
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Notes to the Condensed Consolidated Financial Statements

R EAAR & B S AR BT RE

For the six months ended 30 September 2019

HZE2019F9A30HEAEA
15. BUSINESS COMBINATION (Continued) 15. %i%é {}F (#%)
The fair values of the trade receivables and other receivables A R BT B G IR Rk T R H At
as at the date of acquisition amounted to HK$37,269,000 and JRE T K I 2 s P B 43 il A% 37,269,000
HK$84,000, respectively. The amount of the contractual cash flows #5 0 2 84,0005 JC o A A B 4 Ui 2 R
at the acquisition date is expected to be collectible. Wi i H O 0 4 RE A TE A A] 0 | Y 3Kk
I/E\ o
The Group incurred transaction costs of HK$99,000 for this 7 45 [ 3R 5% WA 7 2R 28 B 799,000
acquisition. These transaction costs have been expensed and are WIC - ZEX G MACTIER L -
included in other expenses in the condensed consolidated statement A FEA B8 B 45 G 4R £ 2R A AR B 3 o
of profit or loss.
As a result of this business combination, goodwill of BWER A IEE > 29,709,000 % JC P
HK$29,709,000 was recorded in the Group’s condensed L E A 4R F] ) B AR S B RS IR
consolidated statement of financial position. The goodwill arising W o Z I E A EES K (EAR
from the acquisition pertains, but is not limited, to the expected FRA) TELHA B a% s R A A 1O 15 () 280 o
synergies arising from the acquisition.
An analysis of the cash flows in respect of the acquisition of a BB —HMEARNE SRR
subsidiary is as follows: AR
(Unaudited)
(RAEEFZ)
HK$°000
THIT
Cash and bank balances acquired and inflow of cash and O 15 Bl & S8R AT &5 B8R DA &Gt
cash equivalents included in cash flows from investing AR B 5 B AR
activities W& KRBl & EEYRA 31,658
Transaction costs of the acquisition included in cash AR B &S TE B B AR R
outflows from operating activities W A2 5y AR (99)
31,559
Since the acquisition, MAIL contributed HK$4,503,000 to the H % W e > 2 £ 20184E9 H 30 H 1k
Group’s revenue and HK$265,000 to the condensed consolidated NAE A > F IR E) E (B A A 5 H
profit for the six months ended 30 September 2018. Ik %5 B k4,503,000 %% 76 - 6 2 5 BF 45
£ It F E 18k 265,000 IC
Had the combination taken place at the beginning of the six months A P R 8 2 20184F9 A 30 H 11 7~ i
ended 30 September 2018, the revenue and the consolidated profit H AT > A 45 H # £ 2018459 H 30
of the Group for the six months ended 30 September 2018 would H k7S A ik ts K 48 6 i A% 5 Hl
have been HK$324,651,000 and HK$90,013,000, respectively. £5324,651,000% 76 90,013,000 %5 7C ©
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Notes to the Condensed Consolidated Financial Statements

16. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions and balances detailed
elsewhere in the unaudited condensed financial statements,
the Group had the following material transactions with
related parties during the period:

R AR & B S AR AL

For the six months ended 30 September 2019

B ZE2019F9H830H LA A

16. BEFRS

(a)

B R 6 3 A% ] W) B 5 R wE
W22 5 Ko & R Ak - IR BR S A
EH BT AL TERRS ¢

Six months ended 30 September

BZE9A30B LAEA
2019 2018
20194 20184F
(Unaudited) (Unaudited)
(REEX) (R KL %)
HK$°000 HK$ 000
FE T
Medialink Animation International I E) 5 ([ F%})
Limited*: HRA A"
Management fee income (EgiiE l[&]\ 6) — 4,286
Commission income A 4 0 A (i1) — 96
* MAIL was a related company of the Group which was jointly * B FREh T (PR ) A A 45 [ Y B

controlled by the Controlling Shareholder and Ms. Chiu Siu Fung,
Noletta, an executive director of the Company and a sister of the
Controlling Shareholder. On 27 August 2018, MAIL became a wholly-
owned subsidiary of the Group as part of the Reorganisation and its
results were consolidated to the Group thereafter.

Notes:

(i) The management fee income was related to the corporate and business
support services rendered by the Group to the related company and
was charged on terms mutually agreed between the relevant parties.

(i)  The commission income was related to the agency support services
rendered by the Group to the related company and was charged on
terms mutually agreed between the relevant parties.

In addition, on 27 June 2018, the Group acquired a 15%
equity interest in Whateversmiles Limited from Ms. Chiu
Siu Fung, Noletta, thereby increasing its ownership interest
from 85% to 100%, for a cash consideration of HK$15. The
consideration was determined with reference to the nominal
value of the issued share capital of Whateversmiles Limited.

Whateversmiles Limited is an investment holding company
which owns a 100% equity interest in Whateversmiles ££ =\,
@r 4k, a company established in Japan primarily involved in
the investment in media content production. The carrying
amount of the non-controlling interests in Whateversmiles
Limited at the date of acquisition was approximately
HK$85,000. The Group recognised a credit to the non-
controlling interests of approximately HK$85,000 and a
debit to equity attributable to ordinary equity holders of the
Company of approximately HK$85,000.

VAR s R 3 & WS N s
b (O A 8 A AT S % 7
IR M k) 3L IR 2 ) < 22018 4F 8
H27H - fEREAKN— 0 %
O (I B ) B A A 4 R Y 4
W A W) 2 AR S A B A SR
B AR

i

() RO B A AR ) B )
P A R R R IR B A
B > Sl ¥ A B RT A0 5 2 1 SR ]
SE [ e A i o

(i) 1 A B A 2 [ ) R 2 W] 4R
36 Fl AR S AR5 A B SIf AR
B 5T 49 77 2 [ IR 1h 72 19 A K i
% o

AN A 2018 46 H 27 H »
AL E P DB ik i
Whateversmiles LimitedZ 15%#E
#i o B B A RE R 85% 3 =
100% > Bl & A8 E & 15 % 7T -
18 T3 & 2 *Whateversmiles
L1m1tedE',§§" Eleiﬂﬁﬁﬁf’%m 0

Whateversmiles Limited £
— MR EERAF BH
Whateversmilestk = & 4t (—
W HEARBSL AT EBEES
P& AR RAE) 2R -
U B H 3 > Whateversmiles
Limited 7F 452 & #E 45 19 AR 1A (8
55 %185,000% 7T o 4% 4 M g 58 Ik
FE 1% HE 25 A B 49 85,0009 T &
Ay E) RO RE A R 25
F1 8 £985,000% T ©
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Notes to the Condensed Consolidated Financial Statements

AR S IS MR Mt

For the six months ended 30 September 2019
EZ201959A30H LA EA

16. RELATED PARTY TRANSACTIONS (Continued)

(b) Compensation of key management personnel of the Group

Remuneration for key management personnel of the Group,
including directors’ remuneration, is as follows:

16. BERFRX B )
(b) AL ETEMAEBNHE

AEETEEHABNME (&
HEEME)MT -

Six months ended 30 September

BZE9H30H LLKEA

2019 2018

20195 20184

(Unaudited) (Unaudited)

(REEZ) (RRREF)

HK$’000 HK$°000

T Tt 5t

Short term employee benefits 519 1 B 48 A 12,437 4,689

Post-employment benefits R T 1% A8 A1) 93 87
Total compensation paid to key mEESHA B S

management personnel 114 T <2 48 %R 12,530 4,776

17. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, the current portion of financial
assets included in prepayments, deposits and other receivables,
trade payables, financial liabilities included in accruals and other
payables, lease liabilities and dividend payables approximate to
their carrying amounts largely due to the short term maturities of
these instruments or the effect of discounting is not material.

18. APPROVAL OF THE FINANCIAL
STATEMENTS

The unaudited condensed consolidated financial statements were
approved and authorised for issue by the Board of Directors on 28
November 2019.
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INTERIM DIVIDEND

The Board has declared an interim dividend of HKO0.24 cents per share
for the six months ended 30 September 2019 payable to the Shareholders
whose names appear on the register of members of the Company on
Tuesday, 24 December 2019. The interim dividend is expected to be paid
to the Shareholders on Monday, 20 January 2020.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend for the six months
ended 30 September 2019, the register of members of the Company will
be closed from Friday, 20 December 2019 to Tuesday, 24 December
2019, both days inclusive, during which period no transfer of shares
of the Company will be registered. In order to qualify for the interim
dividend for the six months ended 30 September 2019, all completed
transfer forms, duly accompanied by the relevant share certificates, must
be lodged with our Company’s branch share registrar and transfer office
in Hong Kong, Tricor Investor Services Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong, for registration
not later than 4:30 p.m. on Thursday, 19 December 2019.

USE OF PROCEEDS FROM LISTING

The shares of the Company were listed on the Main Board of the Stock
Exchange on 21 May 2019. After deduction of the underwriting fees
and commissions and estimated expenses payable by the Company in
connection with the Global Offering, the Net Proceeds are estimated to
be approximately HK$185.9 million. As at the date of this interim report,
the Company does not anticipate any change to its plan on the use of
proceeds as stated in the Prospectus.

The Board closely monitored the use of proceeds from the Listing
with reference to the use of proceeds disclosed in the Prospectus and
confirmed that there was no change in the proposed use of proceeds as
previously disclosed in the Prospectus.

Other Information

HittEH

RHRE

RO O S M IR £2019F9H30H Ik
AR A Z oA B S B0.24 35 il R A5 T
F20194F12H24 H (B =) & 51 A& 7
AR 2 A o o S TE % 2 2020
F1H20H (B —) 2 TRER o

EENEROGBFERT

7 E B = 201949 H30 B 1k 7518 A
Z AR B EAE > AR I 20194F 12
H20H (B8 1) £20194E12 H 24 H (£ i
=) (LIS R R B 5 B A 4N R B A
W BT o 18 MW B A AN A OBy 2
FEE R T I - B BT B IR
#HE2019459 A30H IEAMAA 2 HHARE -
i sE B P ScE A B > A
2019412 H 19 H (A PY) 4 Y K = |
A 115 O /N WPl o ) e T
W R EAE R SRR A R A R RS

b hk b A U AT B KB SR 183 9E A Al
D541 o

LHRERERE

Ay A& A R 201945 H 21 H 7€ B 22 B
FAR BT o B840 BR A A F) ME A B A Bk B
EA RS R K E DL AL FHBE 3
T A5 K TE VR AR AL A B 185.9 1 E v T o
AR RGN AXAFREHERE
T2 T 8 45 3K TE ) R R E R & A AR AT 2k

RGO R A AR T R B BT A8 K
THR® - WU BT AEE R
il w8 5 BT 47 BB 5 R P 45 B A 2 Wk AT A5 K
TH A oI 4 o A o
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Other Information

H&x

During the period from the Listing Date to 30 September 2019, the Net
Proceeds had been applied as follows:

B BT H 2201949 H30 H A/ > BT 45

I G AL T 7 B

Actual use
proceeds Unutilised
up to amount as at
Intended use of Net Proceeds BRERSIHH Planned use of 30 September 30 September
as stated in the Prospectus FEBREFERERE proceeds (Neto 2019 2019
BZE2019F 20195
I8\ 9A30HFE 9A30H
FrERZEMD REBEBRAR AEBAEEH
HK$°000 HK$°000 HK$°000
F& T FHET FHExT
Strengthen media content portfolio & K it N A 41 & 101,781 — 101,781
Expand our Brand Licensing 1 Je i FELE M SE
Business 32,572 (530) 32,042
Relocation and renovation of W8 M MG /s
Hong Kong office and upgrade T I = i LA K T R
information technology AR L B A
equipment 12,857 — 12,857
Use for co-investment in the FA R ] g /AR
production of media content R RINE 17,694 — 17,694
Expand media content team, brand i < fit #8 & 725 [ X
licensing team and expand e AV e DN
workforce and enhance back B TR AR K 56 4% B
office support X iE 8,691 (205) 8,486
Use for our general working capital F{E— ik & 18 & 4 12,283 — 12,283
185,878 (735) 185,143
Note: ~ The planned amount of use of Net Proceeds has been adjusted in the same FFEE - E A St T 15 2K TH 1R % B E R BT £5 2K 0E R AE

proportion and same manner as stated in the Prospectus due to the difference
between the estimated net proceeds and the actual net proceeds.

Z TR BT 2 B> OB o R H T R L B0 6
R A% IR B R T B A [ LG A6 B A ] D7

The unutilised Net Proceeds have been placed as bank balances/time
deposits with licensed banks in Hong Kong as at the date of this interim
report.

A R HO s R B T BT A AROH i
BEHFABTEBRBETUIERITHESR
TE WK o
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The Company intends to use them in the same manner and proportions
as described in the Prospectus. The planned use of proceeds as stated in
the Prospectus were based on the best estimation and assumption of the
future market conditions made by the Company at the time of preparing
the Prospectus. The Completion time of the use of Net Proceeds will be
determined based on the market environment and the future business
development of the Company.

EVENTS AFTER THE PERIOD

The Group has no significant subsequent events after 30 September 2019
which are required to be disclosed as at the date of this report.

Other Information

Hitt &%

A ) B 1% T i R AR P At ) A [R] 7 X
Lo BB {56 R BT A5 K TE R A o 41 A AR BT
#A B A5 CE wE ) R 5 R EE A 2 F AR
BAR B B AR R S OR 2AE T UL RO Ao 1 TE B
BBk E o B BT A5 BRCIE 1 A AY 52 IR
] 51 2 A T 5 BR B I AR O R R A€ S
JEME o

HEEHE

7 45 [H] A 20194E9 H 30 H 1% 3 4 8% A= 55 52
AR S H A PR E R R R IE o
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Definitions

Bx

In this report, unless the context otherwise requires, the following
expressions shall have the following meanings.

“Audit Committee”
[ZERZEE ]

“Board” or “Board of Directors”
[EF e

“Brand Licensing Business”

[ il R 42 HE € 75

“BVT”

[ 3 8 o 2 T I

“Capitalisation Issue”
&AL
“CG Code”

[ 3636 <7 J

9

“Company”, “our Company”,
“we” or “us”

[ A 2>l e[ A

“Controlling Shareholder(s)”
[ B A o

“Director(s)” or “our Director(s)”

[# %]

“Global Offering”
[Pk 8 ]

A A BROCER S A B AR > R Al
R"EALTNHRE -

the audit committee of our Board

EHEEMELZAT

the board of directors of our Company

AR EEE

business of licensing of brands by (i) sub-licensing various rights to use the brands
granted by brand licensors and (ii) acting as the agent for the brand licensors to,
among others, identify potential licensees for these brand licensors

703 )T A3 M o R AEHE T AT I 2 L R R R G PR R R R RE DT Y
ARBE 5% 55 it WX HE 7 (L P L35 ) 1 (0 Y A W52 HE D AT 19 iy TR 4 2 5

the British Virgin Islands
B B R

the issue of 1,493,999,999 Shares to be made upon capitalisation of an amount of
HK$14,939,999.99 standing to the credit of the share premium account of our Company
A 2 ) B i B MR 2 M TR H14,939,999.99 95 JC 88 FE A IRF #5477 1,493,999,999
JBE 1% 13

Corporate Governance Code contained in Appendix 14 to the Listing Rules

TR B RS Sk 14 BT A S A IR <1

MEDIALINK GROUP LIMITED, an exempted company incorporated in the
Cayman Islands with limited liability on 29 October 2018 and references to “we”,
“us” or “our” refer to our Group or, where the context requires, our Company
RASBEERDE > —[HR201845107 29 H A b 2 B 5 5T M 5z i 88 e A
FRZY ] o T FAM BT FAM B TR $ 2 4 AR AR I SOAS 2 m] (B SR BT R )

has the meaning ascribed thereto under the Listing Rules and in the context of our
Company, means Ms. Lovinia Chiu and RLA

HA Ed AT T R EE - s AR A R RO > 35 /b M &+ ZRLA

the director(s) of our Company

AN HE S

the Hong Kong Public Offering and the International Placing
o B R L I PR
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9

“Group”, “our Group”,
“We” Or 46us’7

[ A £ 1] ) s A

“HK$”, “HKD” or
“Hong Kong dollars”
[T

“HKFRS”
[ v S 5 o 1 A1

“Hong Kong”

[ it

“Hong Kong Branch Share
Registrar”

[ s B 3 2t 56 0 i

“IPY”
[ H &

“Listing”

[

“Listing Date”

[ v H

]

“Listing Rules’

[ b i AR B
“Macau”

[ )

“MAIL”

[ 3R 8y & (B[ )

Definitions

our Company and its subsidiaries at the relevant time or, where the context
otherwise requires, in respect of the period prior to our Company becoming the
holding company of its present subsidiaries, such subsidiaries as if they were
subsidiaries of our Company at the relevant time

Ay ) B TR A TR IR DB B o Bf SO 3 3 A AR o AR A R
bRl AN IR Y@/ i i 3 N i R U 9 Sl B R i R /AR ) /A
19 5% 25 Bt &g 2% ]

Hong Kong dollars, the lawful currency of Hong Kong
G E BT

Hong Kong Financial Reporting Standards
A i 5 o e )

the Hong Kong Special Administrative Region of the PRC
o B A U R AT B

Tricor Investor Services Limited, our branch share registrar and transfer agent in
Hong Kong
AR IR R A PR F] > By A w7 U I P S R

Japanese Yen, the lawful currency of Japan

H A2 B ¥ H

the listing of the shares on the Main Board of the Stock Exchange
e A3 7% W A8 P M

the date on Tuesday, 21 May 2019, on which the Shares were first listed and from
which dealings in the Shares were permitted to take place on the Main Board of the
Stock Exchange

20194F5 H21 H (R =) > BRIV 6y v Uk b iy S 28 v % 6 52 BT 3 M B o B
ZH

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited, as amended or supplemented from time to time

WIS 2 oy P A BR S R RE R T BURI > KR IR A8 AT sl T2

the Macau Special Administrative Region of the PRC
o [ PR AT B [

Medialink Animation International Limited, a company incorporated in Hong Kong
on 11 August 2000 with limited liability
R w i (BB A MRA A - — AR 20004E8 H 11 H & F s &1 Ml 37 19 A R

N
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Definitions

“MAIL Acquisition”

[ 7 R ) o (10 %) Wi Ji

“Main Board”

[ Ak

“Media Content Distribution
Business”

[ B R 2 3R AT 2 5

“MEL”

[ R IR e e |

“MFE”

[ MFE |

“Model Code”

[ 1% e <y [ |

“Ms. Barbara Chiu”
[ /NFE 2t )

“Ms. Lovinia Chiu”

[/t 2+ |

“Ms. Noletta Chiu”
[/~ B L+

“myTV SUPER”
[myTV SUPER J

acquisition of the remaining 50% shareholding interest in MAIL by Ms. Lovinia
Chiu, completion of which took place on 27 August 2018

A /] 38 2 i e R ) i (B ) B T 50% 5 HE - A B WS i 2018 48 4 27 H
56 I

the stock exchange (excluding the options market) operated by the Stock Exchange
which is independent from and operated in parallel with GEM of the Stock
Exchange

H HE 5 i 7 98 1A R 25 58 B B O (L 45 I HE T 357 ) > 76 8 57 A Bk 58 FITGEMIEY 1
DU BLGEM — [7] i 6 52 7 /8% 7

business of distribution of media content by sub-licensing various rights to exploit
the media content granted by the media content licensors and co-investment in the
production of media content

75 8 T 5 25 TR RSURE LA B 3 A B O 2 ST M O T A M ) L R B DL R SR R B
SN LA N A 00 R R A AT RS

Medialink Entertainment Limited, a company incorporated in Hong Kong on 13
October 2000 with limited liability and a wholly owned subsidiary of our Company
KR YEA PR R > — WA 20004F 10 A 13 H 12 7 W sE M B SZ A BR A ) -
Ay w2 I A

Medialink (Far East) Limited, a company incorporated in Hong Kong on 11 July
2001 with limited liability and a wholly owned subsidiary of our Company
Medialink (Far East) Limited - — [H] 200147 7 11 H 7€ 7 W5 5% i 5057 19 4 BR 2
IR B /N Re o < V7 /A

the Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rule
T B R A B R B T R AT N HE AT @ R A S i AR HE S A

Ms. Chiu Siu Ling Barbara, a member of our senior management and the sister of
Ms. Lovinia Chiu and Ms. Noletta Chiu
B /NFS Lok e AR B R A B /) 2 e /0 B 2 o B R b

Ms. Chiu Siu Yin Lovinia, the chairman of our Board, an executive Director and
chief executive officer of our Company, our Controlling Shareholder, and the sister
of Ms. Noletta Chiu and Ms. Barbara Chiu

/AN L AN wl ERE G TR - FUAT E AT B R R IR R A K
N B R N B e B o ik

Ms. Chiu Siu Fung Noletta, our executive Director and the sister of Ms. Barbara
Chiu and Ms. Lovinia Chiu
/N R s FRAM A LA T S Rl N B A s R N HE £ L ) i AR

a media platform operated by TVB Group
— R HTVBEE HE = 1 BT B
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“Nomination Committee”

EiE 384
“Net Proceeds”
[y 45 3 JE 15 %

“PRC” or “China” or
“Mainland China”

[ B BT i

“Principal Share Registrar”

[ 3 388 5 %% w48

“Prospectus”

[ 47 B 7 A

“Remuneration Committee”

E a3kl

“Reorganisation”

(4 ]

“Reporting Period”
[ 5 4

“RLA”

[RLA

“RMB”

(AR

“§FQ”

[ 7 K0 B e ]

“SGD”
[ 3t |

“Shareholder(s)”
[ 3R

Definitions

the nomination committee of our Board

EHGRAZEE

the net proceeds from issuance of the shares of the Company in connection with the
Listing
Aoy m AL T B AT I Gy B BT A5 KO A

The People’s Republic of China, but for the purpose of this report and for
geographical reference only and except where the context requires, references
in this report to “China” and the “PRC” do not include Hong Kong, Macau and
Taiwan

e R A R A R R LI o KBRCFE S A TR AN
Pt i [ BN B 45 A s R N B

Walkers Corporate Limited
Walkers Corporate Limited

prospectus of the Company dated 30 April 2019
A2\ H W1 /520194F4 A 30 A Y48 5 R

the remuneration committee of our Board

EHEHMER T

the reorganisation of our Group in preparation for the Listing

A S5 ) 5 B A b T AT Y E A

the six months ended 30 September 2019
A 201949 A 30 H 1k <1l A

RLA Company Limited, a company incorporated in the BVI with limited liability
on 23 October 2018, which is one of our Controlling Shareholders and wholly
owned by Ms. Lovinia Chiu

RLA Company Limited > — [ i 20184F 10 H 23 H 7£ 95 J& g L ¢ 5 5k M L or (0 A&
BRAT > BERME R R — > M d e L2 EHA

Renminbi, the lawful currency of the PRC
W E BN

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

AU 15 5 571 B I RO B R ) > KRR IR A8 AT A T

Singapore dollar, the lawful currency of Singapore

T I3 32 s B RT3 T

holder(s) of Shares
IEHESEEWN
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Definitions

=
B=

“Stock Exchange” The Stock Exchange of Hong Kong Limited

I B 52 By I G 2 o B A IR~ A

“subsidiary(ies)” has the meaning ascribed to it under the Listing Rules
[ B Je§ 23 71 HAT R B BT B B 2

“Substantial Shareholder” has the meaning ascribed to it under the Listing Rules
[ E AR FLAT b 7 B i T 9 3 3

“US dollars” or “US$” or “USD”  United States dollars, the lawful currency of the United States

%7t FH ik BT

9 LEINNTS

In this report, the terms “associate”, “close associate”, “controlling
shareholder”, “core connected person” and “subsidiary(ies)” shall have
the meanings given to such terms in the Listing Rules, unless the context

otherwise requires.
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Glossary of Technical Terms

SR

This glossary contains explanations of certain terms used in this report. 3 flif 7 5% & A A< ¥ & Br 25 T 5 52 19 i
These terms and their meanings may or may not correspond to standard — F% o 3% 25 & 5% M H I 25 0% 06 B 3% 25 & 4%

industry meaning or usage of these terms.

“brand(s)”

[ b i

“brand licensor(s)”

[ i 4% HE 7

“character brand(s)”

[ T 5 b

“fashion brand(s)”

[ 1) i

«p”
[k i )

“media content”

[ N2 ]

“media content licensor(s)”
[ I 8 0 A 4 HE T

“merchandising rights”

[P b 3 HE

“minimum guarantee”

[ 5 A PR i 4z

“promotion rights”

[ i 5 HE |

9 R HE S B E 28 T L — B -

comprising trademarks, characters, labels, names, logos, designs, or the names and/
or likeness thereof, which may be further categorised into character brands, fashion
brands, lifestyle brands and other brands

GAEPRE - A B 28 RS BRGSO AR R AT
O3 B P TR B L~ TR S R~ AR i R B At

licensor(s) of brand(s)

i W M 7

brand(s) involving characters from animation or comics

W K B o B8 ARG

brand(s) involving fashion labels or fashion names

W T IR 4 il W BCIRY v 44 9 19 i R

intellectual property

R AR

media content including animation series, drama series, animated feature films,
live-action feature films and other video content

HEREANARFESHER  EUE  BERBHEY  BEARREZ L H A
NS

licensor(s) of media content

R R AR Tr

the rights to produce, manufacture, sell and otherwise distribute, advertise and
promote any tangible items, goods and/or products being or using the brands,
characters, designs or the names and/or likeness thereof

O A MR~ A RO AR R R AR R B R DA A T
o8~ B HE AT T TR S~ R S B i R RE R

an advance payment made by a licensee to a licensor to obtain the licensing rights,
which will be recognised as licensed assets; it is usually non-refundable but
recoupable or shall be set-off against the royalty payable

WA HE Ty 1) 42 HE O SOOI B TEAS 3k > DASEAS 52 HE HE M > 52 WEE R ) E il R 4%
REVTE 5 W A PR R > M T AR > BT R KB R A Y R

the rights to use brands, characters, designs or the names to advertise and
promote the goods, services, or general business operation of a licensee, including
advertisements prepared for all print and audio-visual media uses (including radio,
television and film), packaging materials, point-of-sale displays, premium items and
other promotional items

o A R A s SRR A RO RER] DL R e R AR O e - RS
SRR SR RS o LAt T A ED R B 5 T R (A R R - R
BB ) AR B A - AR BB OR - 8 Y B A B
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Glossary of Technical Terms
BifiAR

“royalty rate(s)” payment made by one party, the licensee/sub-licensee, to another party, the licensor/
master licensee, for the use of media content/brands of the licensor/master licensee
expressed as a percentage of the revenue obtained using the media content/brands or as
a fixed value, depending on the agreements between the parties

[ Bt = — 05 (WARHE Ty /P WA AE Ty ) W AR ME Or R RE T i R 2R
S — O (B RE T R RE ) A R S > BT Z R R S
i AR B IR 25 R AT B i AR 1 — 8 4 b B — R R R

Note: 1If there is any inconsistency between the English and Chinese versions of this document, the English version shall prevail.

BFFE < AS SO v 9% SCRRAS U AT AR AT 0 56 - A DL 3 SCRROAS 7 YEE o

- 64 MEDIALINK GROUP LIMITED 2020 Interim Report



MEDIALINK GROUP LIMITED
RAREFRAT]



	Cover
	Contents
	Corporate Information
	Financial Highlights
	Management Discussion and Analysis
	Corporate Governance Highlights
	Independent Review Report
	Condensed Consolidated Statement of Profit or Loss
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements
	Other Information
	Definitions
	Glossary of Technical Terms
	Back Cover

