Hong Kong Exchanges and Clearing Limited and The Sock Exchange of Hong Kong
Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.
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DISCLOSEABLE TRANSACTION
DISCLOSURE PURSUANT TO CHAPTER 14 OF THE LISTING
RULES

SUMMARY

On 7 January 2011, Sanjiang Chemical, a wholly-alvsigbsidiary of the Compan

entered into (i) the Trust Agreement with ICBC; a(gd the Entrusted Loan

Agreement with ICBC and Jiaxing Xinhu.

Pursuant to the Trust Agreement, Sanjiang Chemmdbéntrust the Fund of RMB15
million to ICBC and ICBC will arrange for the adwament of the Fund to entities
approved by Sanjiang Chemical. As arranged by IC8&hjiang Chemical agreed
advance the Fund of RMB150 million to Jiaxing Xin&si short term loan pursuant
the Entrusted Loan Agreement.

Since the relevant percentage ratios (as definéchapter 14 of the Listing Rules)
respect of the advancement of the Fund by Sanj@mgmical to Jiaxing Xinhu ar|
more than 5% but less than 25%, the transactiostitotes a discloseable transact
of the Company under Chapter 14 of the Listing Rule
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The Board announces that on 7 January 2011, Sgn{ldremical, a wholly-owned
subsidiary of the Company, entered into (i) thestidigreement with ICBC; and (ii)
the Entrusted Loan Agreement with ICBC and Jiaxnthu.

THE TRUST AGREEMENT

Date
7 January 2011

Parties
(1) Sanjiang Chemicals as principal; and
(2) ICBC as agent

ICBC is a bank incorporated in the PRC and is eedag the provision of corporate
and personal banking, treasury operations, invedtrbanking, asset management,
trust, financial leasing and other financial seegic

The Directors confirmed that, to their best knowiednd belief, ICBC and its ultimate
beneficial owners are not Connected Person of tapgany and are independent of
and not connected with any director, chief exeeuby substantial shareholder of the
Company or any of its subsidiaries or any of thespective associate.

Pursuant to the Trust Agreement, Sanjiang Chemigbéntrust the Fund of RMB150
million to ICBC and ICBC will arrange for the adwament of the Fund to entities as
approved by Sanjiang Chemical. Other principal temwh the Trust Agreement are
summarized below:

Term of the Trust Agreement

The Trust Agreement commences on 7 January 201luantb the end of the
six-month period following the maturity of the terof the advancement of Fund as
arranged by ICBC.

Management of the Fund

ICBC will be responsible for the management of Ewnd, including, among other
things, the advancement of the Fund to entitiespgsoved by Sanjiang Chemical and
the collection of the interest derived from the a@usement of the Fund to the
borrower(s) and the collection of the repaymenthaf Fund by the borrower(s) and
receive management fee for the management of the. Fu



THE ENTRUSTED LOAN AGREEMENT

Date
7 January 2011

Parties
Q) Sanjiang Chemicals as lender;
(2) Jiaxing Xinhu as borrow; and

3) ICBC as agent.

Pursuant to the Entrusted Loan Agreement, Sangzimgmical agreed to advance the
Fund of RMB150 million to Jiaxing Xinhu as shortrteloan. Other principal terms
of the Entrusted Loan Agreement are summarisediwbelo

Term of the Short Term Loan
1 year (from 7 January 2011 to 6 January 2012)

Annual I nterest rate
12.0% per annum

Purpose of the Short Term Loan
The short term loan is to be used by Jiaxing Xiab@eneral working capital.

Security

The short term loan is secured by guarantees diyethejiang Zhongfang, one of the
major shareholders of Jiaxing Xinhu, and Mr. ZhuniFu, the legal representative
and controlling shareholder of Zhejiang Zhongfang.

INFORMATION OF THE GROUP

The Group is principally engaged in the petrochammanufacturing and related
businesses in Zhejiang Province, the PRC.

The advancement of the Fund to Jiaxing Xinhu walhtcibute an interest income of
approximately RMB18 million to the Group for th@dincial year ending 31 December
2011. The Fund of RMB150 million represents 8.2dPthe total assets as per the
Company’s audited consolidated interim financiakenent as at 30 June 2010. The
Fund was financed by internal resources of the @mrou



INFORMATION OF JIAXING XINHU

Jiaxing Xinhu is a company incorporated in the PRith limited liability and its
principal activity is property development in Ztzgjg Province, the PRC.

The Directors confirmed that, to their best knowednd belief, Jiaxing Xinhu and its
ultimate beneficial owners are not Connected Persbrthe Company and are
independent of and not connected with any direatbref executive or substantial
shareholder of the Company or any of its subsiesaior any of their respective
associate.

REASONS FOR THE TRANSACTION

The Directors consider that the advancement oftive to Jiaxing Xinhu provides an

opportunity for the Group to utilize a portion ¢ idle cash to generate a relatively
high return to the shareholders of the Company.e Tims of the Entrusted Loan

Agreement were arrived at arm’s length negotiatibetsveen Sanjiang Chemical and
Jiaxing Xinhu. The Directors are of the view tlla¢ advancement of the Fund to
Jiaxing Xinhu is in the interests of the Group a@hd term of the Entrusted Loan

Agreement are on normal commercial terms, whicHareand reasonable as far as the
shareholders of the Company are concerned.

IMPLICATION OF THE LISTING RULES
Since the relevant percentage ratios (as defin€chapter 14 of the Listing Rules) in
respect of the advancement of the Fund by Sanj@mgmical to Jiaxing Xinhu are

more than 5% but less than 25%, the transactiostitote a discloseable transaction of
the Company under Chapter 14 of the Listing Rules.

DEFINITIONS

In this announcement, unless the context requitesrwise, the following expressions
have the following meanings:

“associate(s)” has the meaning ascribed to it utideListing Rules
“Board” the board of Directors
“Company” China Sanjiang Fine Chemicals Company Limitéd

B = THE4IME AR 2], a company incorporated in
the Cayman Islands and the issued Shares of which a
listed on the main board of the Stock Exchange

“Connected Person(s)” has the meaning ascribedutodier the Listing Rules



“Director(s)” director(s) of the Company

“Entrusted Loan Agreement”the entrusted loan agreement dated 7 January 2011
entered into between Sanjiang Chemical, JiaxingiXih
and ICBC pursuant to which Sanjiang Chemical agreed
to advance the Fund to Jiaxing Xihu as short texan |

“Fund” an amount of RMB150 million which was finatt
from internal resources of the Group and entrusted
ICBC pursuant to the Trust Agreement

“Group” collectively, the Company and its subsidar from
time to time

“Hong Kong” the Hong Kong Special Administrative gien of the
PRC

“IcCBC” Industrial and Commercial Bank of China Lited, a

bank incorporated in PRC, which is engaged in the
provision of corporate and personal banking, treasu
operations, investment banking, asset management,
trust, financial leasing and other financial seegic

“Jiaxing Xinhu” oL F 5B A IR & ] (Jiaxing  Xinhu
Zhongfang Zhiye Co., Ltd*), a company incorporated
in the PRC with limited liability and its principal
activity is property development in Zhejiang Praen
the PRC

“Listing Rules” the Rules Governing the Listing of Securities oa th
Stock Exchange

“Mr. Zhu Xing Fu” Ze34tE (Mr. Zhu Xing Fu*), the legal representative
and controlling shareholder of Zhejiang Zhongfang

“PRC” the People’s Republic of China

‘RMB” Renminbi, the lawful currency of the PRC



“Sanjiang Chemical”

= TAET AR/ E] (Sanjiang Chemical Co., Ltd.*),
an indirect wholly-owned subsidiary of the Company,
which is principally engaged in the manufacture of

ethylene oxide and surfactants
“Stock Exchange” The Stock Exchange of Hong Kong Limited
“Trust Agreement” the trust agreement dated 7 Jagn2@10 entered into

by Sanjiang Chemical and ICBC pursuant to which
Sanjiang Chemical entrusted the Fund to ICBC

“Zhejiang Zhongfang” AL FEEARKGERAE (Zhejiang Zhongfang
Zhiye Co., Ltd*), one of the major shareholders of
Jiaxing Xinhu

“%” per cent.

By order of the Board
China Sanjiang Fine Chemicals Company Limited
GUAN Jianzhong
Chairman and Executive Director

People’s Republic of China, 7 January 2011

As at the date of this announcement, the Board dsegptheExecutive directors. Mr.
GUAN Jianzhong, Ms. HAN Jianhong, Mr. NIU Yingshavdy. HAN Jianping and
Independent non-executive directors: Mr. WANG Wanxu, Mr. SHEN Kaijun and Mr.
LI Zhihong.

In this announcement, if there is any inconsistency between the Chinese names of the
entities or enterprises established in the PRC and their English trandations, the
Chinese names shall prevail. The English translation of names or any descriptions in
Chinese which are marked with “* ” isfor identification purpose only.



